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Independent Auditors’ Report to the
Shareholders of BASIC Bank Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of BASIC Bank Limited (the Bank), which comprise
the balance sheet as at 31 December 2021 and profit and loss account, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Bank as at 31 December 2021, and of its financial performance and
its cash flows for the year then ended as per International Financial Reporting Standards
(IFRSs) as explained in note 2.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Bank in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code), Bangladesh Bank, and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code and the Institute of
Chartered Accountants of Bangladesh (ICAB) Bye Laws.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter

We draw attention to the following matters disclosed in the financial statements. Our
opinion, however, is not modified in respect of those matters.

e« Note 14.3 to the financial statements which describes the risk-weighted assets and
capital ratios as defined by Basel Capital Accord, shows that the Bank has failed to

maintain required capital. g@”ﬂ@
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s Notes 7, 7.7, 13.1 and 34 to the financial statements which describe the total loans and

advances and provision thereon.

* Total required provision as per External Auditor is Tk. 6,549.55 crore. Bangladesh Bank
also agreed with the External Auditor. The Bank has maintained provision of Tk. 1,792.05
crore during the year. The difference is Tk. 4,757.50 crore., The difference will be
adjusted by next ten (10) succeeding years (2022 to 2031) as per Letter No. DOS
(CAMS)1157-1(11)-C/2022-2297, Dated 28 April 2022 and Letter No. DBI-8/51(1)/2022-
324, Dated 26 April 2022 of Bangladesh Bank which is disclosed in Note 7.7 & 13.1 of the
FS. The justification behind not maintaining the required provision was the insufficiency
of the bank’s capital/equity to maintain required provision.

+ The Bank provided us a list of 60 (Sixty) loan clientsfaccounts files of the Bank of its
Gulshan, Shantinagar, Dilkusha, Babubazar, Main Branch of Dhaka and Agrabad branch
of Chittagong, loans for which were sanctioned and disbursed/renewed during the
period from 2010-2014 without complying with relevant policies, procedures of the
Bank, the rules and regulations of the Bangladesh Bank, etc, Investigation on all of those
loan clientsfaccounts files is still being carried out by Anti-Corruption Commission,
Bangladesh. In the interest of said investigation, the Bank has informed us that all those
files containing original documents, records, instruments, etc. were seized and taken by
the Anti-Corruption Commission, Bangladesh. However, during our audit period we have
obtained the recent updates on these clients and found that among these 60 parties, 44
(Forty-four) clients have loan outstanding amounting to BDT 3,898.38 Crore which are
bad/loss and loans of the remaining 16 (Six-teen} parties have been written-off upon
receipt of full outstanding amount. However, these parties still have an open loan
account with outstanding of BDT 1.00 due to on-going litigation with Anti-Corruption
Commission Bangladesh.

« Note 16 to the financial statements which describes the share money deposit of Tk.
2,600 Crore is yet to converted into paid up share capital due to pending approval of
increase in authorized capital by RISC. However, this amount has been considered as
share capital while calculating EPS in accordance with circular =R d8Y/ wirsafy) e/
guia/ o0/ ob dated 11 February 2020 from Financial Reporting Council (FRC).

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current Period. These matters
were addressed in the context of our audit of the financial statements as a whaole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
Our assessed key audit matters and how we addressed those matters are outlined below:




Description of key audit matters | Our response to key audit matters
Measurement of provision for loans and advances L]
The process for estimating the provision for | We tested the design and operating
loans & advances portfolio associated with | effectiveness of key controls focusing on the
credit risk is judgmental and complex. | following:

While estimating such provision certain
judgmental factors need to be considered | ¢  Credit meonitoring and  provisioning

including: process;
* Future business performance of the | » Identification of loss events, including
borrower; early warning and default warning
s Key assumptions relating to further indicators; and
business performance of the|e Review of quarterly Classification of
borrower; Loans (CL).
e Market value of the collateral: e Follow Bangladesh Bank’s circular and
# Ability to repossess collateral; and guidelines;
e Recovery rates. ¢ Furthermore, obtained the recent
updates of the clients under investigation
Furthermore, these provisions are by Anti-Corruption Commission,

processed manually using the voluminous
data extracted from the IT system of the
Bank and following the instructions of
Bangladesh Bank (the central bank of

Bangladesh. Among these 60 (Sixty) loans
accounts, 44 (Forty-four} clients have
loan outstanding amounting to BDT

Bangladesh) issued from time to time. 3,898.38 Crore, classified as bad/loss and

loans of the remalning 16 (Six-teen)
Due to high level of judgment involved and parties have been written-off upon
using some manual process in estimating realization of full outstanding amount.

the provision for loans and advances, we

considered this to be a key audit matter. hawever, these partias:silll heve & loan

account with outstanding of BDT 1.00

For individually assessed provisions, the due to on-going litigation with Anti-
measurement of the provision may be Corruption Commission Bangladesh.
dependent on the valuation of collateral,
estimates of exit values and the timing of | Qur substantive procedures in relation to the
cash flows. provision for loan and advances portfolio
comprised the following:

Provision measurement is  primarily
dependent upon key assumptions relating | o Reviewed the adequacy of the Banks

to probability of default, ability to general and specific provisions;

repossess collateral and recovery rates. o Assessed the methodologies on which
the provision amounts based, checked

At the year end, the Bank reported total the calculations of the provisions and

(2020: BDT 149,125 million) and provision the underlying information,
for loans and advances of BDT 17,920.50 | , Acsessed  the appropriateness  and
million (2020: BOT 23,634.63 million) presentation of disclosures against

respectively. We have focused on the relevant accounting standards  and
following  significant  judgments and Bangladesh Eankguidelines,{%-l-b-"'"'775541\
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estimates which could give rise to material

misstaternent or management bias;

* Completeness and timing of recognition
of loss events in accordance with
criteria set out in BRPD circular no 14,
dated 23 September 2012, BRPD
circular no. 03 dated 21 April 2019,
BRPD circular no, 17 dated 28
September 2020 and BRPD circular no.
56 dated 10 December 2020.

Bangladesh Bank has taken into
consideration the further negative impact
on business and economy due to the
subsequent waves of Covid-19 and issued
BRPD Circulars no. 3 dated 31 January,
2021, no. 5 dated 24 March, 2021 and no,
51 dated 29 December 2021 and BRPD
Circular letter No. 53 dated 30 December
2021 respectively through which the Banks
are allowed to continue moratorium on
further downgrading of the classification of
loan and advances subject to certain
conditions. One of such conditions is to
receive by 31 December 2021, at least 15%
of the total installment amounts due on
2021 from the concerned Client as per the
Banker and Client relationship.

Provision has been maintained by the Bank
in accordance with Bangladesh Bank
approval vide its Letter No.
DOS(CAMS)1157-1{11)-C/2022-2297, Dated
28 April 2022 and Letter No. DBI-
8/51(1)/2022-324, Dated 26 April 2022

The Bank provided us a list of 60 (Sixty)
loan clientsfaccounts files of the Bank loans
for which were sanctioned and
disbursed/renewed during the period from
2010-2014. Investigation on all of those
loan clients/accounts files is still being
carried out by Anti-Corruption Commission,
Bangladesh.

Finally, compared the amount of provision
requirement as determined by Bangladesh
Bank inspection team to the actual amount
of provision maintained.

See note no 7, 7.7, 13.1 and 34 to the financial statements.
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| Loans and adwancés

Leans and advances are the main element
of financial statements of the Bank. Income
of the Bank is mainly dependent on the
portfolio of loans and  advances.
Management  performance is  highly
dependent on the target achievement of
loans and advances. Loan disbursement
requires robust documentation followed by
approval from appropriate level of
authority. We have identified loans and
advances as key audit matter because there
is an inherent risk of fraud in disbursement
of leans and advances by management to
meet specific targets or expectations.

In addition, the bank reported nen-
performing loan of BDT 86,377 Million, 12%
higher than the previous year (2020: BOT
77,121 Million), which is 59.80% of the total
loans and advances.

We tested the design and operating
effectiveness of key controls focusing on
credit appraisal, loan  disbursement
procedures and monitoring process as well
as the percentage of non-performing loan
of loans and advances. We have performed
procedure to check whether the Bank has
ensured appropriate documentation as per
Bangladesh Bank regulations and the Bank's
policy before disbursement of loans and
advances. In addition, we have performed
procedure to check whether the loans and
advances is recorded completely and
accurately and that are existed at the
reporting date. Furthermore, we have
assessed the appropriateness of disclosure
against Bangladesh Bank guidelines.

See noteno 7, 7.7, 12.1 and 34 to the financial statements,

Recognition of Interest Income

Recognition of interest income has
significant and wide influence on financial
statements. Recognition and measurement
of interest income has involvement of
complex IT envirenment. We identify
recognition of interest income from loans
and advances as a key audit matter
because this is one of the key performance
indicators of the Bank and therefore there
is an inherent risk of fraud and error in
recognition of interest by management to
meet specific targets or expectations.

Moreover, as per Bangladesh Bank BRPD
circular no 53 dated 30 December 2021,
considering future risk banks were allowed
to recognize outstanding/ arrear interest
income on loans where deferral facilities
were given upon receiving at least 15% of
the total receivable amount.

Accordingly, this has been considered as
| key audit matter.

We tested the design and operating
effectiveness of key controls over
recognition and measurement of interest on
loans and advances. We performed test of
operating effectiveness on automated
control in place to measure and recognize
interest income. We have also performed
substantive procedure to check whether
interest income is recognized completely
and  accurately. We  assessed the
appropriateness and  presentation of
disclosure against relevant accounting
standards and Bangladesh Bank guidelines.

Finally, we also conducted substantive
analytical procedures to asses
reasonableness of interest recognized during
the year with reference to the product wise
outstanding loan balances.

See note no 19 to the financial statements




| Measurement of deferred tax assets (DTA)

At the year end of 31 December 2021 the
Bank reported total deferred tax assets of
BDT 821 million {31 December 2020: BDT
720 million).

Significant judgment is required in relation
to deferred tax assets as their
recoverability is dependent on forecasts of
future profitability over a number of years.

Accordingly, this has been considered as
key audit matter.

We obtained an understanding, evaluated the
design and tested the operational
effectiveness of the Bank's key controls over
the recognition and measurement of DTAs
and the assumptions used in estimating the
Bank's future taxable income. We also
assessed the completeness and accuracy of
the data used for the estimations of future
taxable income. The Bank has sufficient
taxable profit to recover the deferred tax
assets in foreseeable future, We involved tax
specialists to assess key assumptions,
controls, recognition and measurement of
DTA's. Finally assessed the appropriateness
and presentation of disclosures against I1AS 12
Income Tax.

See note 36 to the financial statements.

Increasing of authorized capital and measurement of share money deposit

The bank has an amount of BDT 26,000
million, kept as share money deposit in the
financial statements, which was received
from the government of Bangladesh. Since
the authorized capital of the bank is not
enough to convert the said amount into
paid up capital, the bank is carrying out the
process of Increasing the authorized capital
to 55,000 million from 25,000 million.

Upon receiving of necessary certification by
RISC in relation to the increasing authorized
capital, the bank will convert the money
kept as share money deposit to paid up
capital.

This has a wide influence on the financial
statements and  requires adequate
compliance.

Accordingly, this has been considered as key
audit matter. S
See note 16 to the financial statements.

We assessed the processes and controls put
in place by the Bank to increase the
authorized capital and the conversion of the
share money deposit.

We checked necessary compliances and
procedures relating the matter. Finally, we
assessod the appropriateness and
presentation of disclosures against relevant
accounting standards.

 Valuation of treasury bills and treasury bond

The classification and measurement of
Treasury Bills and Treasury Bond require
judgment and complex estimates.

In the absence of a quoted price in an

Woe assessed the processes and controls put
in place by the Bank to identify and confirm
the existence of treasury bills and bonds.

We obtained an understanding, evaluated




active market, the fair value of Treasu?
Bills and Treasury Bonds is determined
using complex valuation techniques which
may take into consideration direct or
indirect unobservable market data and
complex pricing models which require an
elevated level of judgment.

| the design and tested the operating

effectiveness of the key controls over the
treasury bills and bonds valuation processes,
including controls over market data inputs
into valuation models, model governance,
and valuation adjustments.

Finally we assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank

euidelines,

See note no 6.1.1 and 6.1.2 to the financial statements

In the absence of a guoted price in an
active market, the fair value of unquoted

shares and bonds, especially any
impairment is calculated using wvaluation
techniques which may take into
consideration direct or indirect

unobservable market data and hence
require an elevated level of judgment.

We have assessed the processes and
controls put in place by the Company to
ensure all major investment decisions are
undertaken through a proper due diligence
process

We tested a sample of investments valuation
as at 31 December 2021 and compared our
results to the recorded value.

Finally, we assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

See note no 6.2 to the financial sga_gements

IT systems and controls

Our audit procedures have a focus on IT
systems and controls due to the pervasive

nature and complexity of the |IT
environment, the large volume of
transactions processed in numerous
locations daily and the reliance on
automated and IT dependent manual
controls.

Our areas of audit focus included user
access management, developer access to
the production envircnment and changes
to the IT environment. These are key to
ensuring IT dependent and application-
based controls are operating effectively

We tested the design and operating
effectiveness of the Bank's IT access controls
over the infarmation systems that are critical
to financial reporting.

We tested IT general controls (logical access,
changes management and aspects of IT
operational controls). This included testing
that requests for access to systems were
appropriately reviewed and authorized.

We tested the Bank's periodic review of
access rights and reviewed requests of
changes to systems for appropriate approval
and authorization.

We considered the control environment
relating to various interfaces, configuration
and other application layer controls
identified as key to our audit.
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1 Legal;rmggglgt_qry matters

We focused on this area because the Bank
operates in a legal and regulatory
environment that is exposed to significant
litigation and similar risks arising from
disputes and regulatory proceedings. Such
matters are subject to many uncertainties
and the outcome may be difficult to
predict.

These uncertainties inherently affect the
amount and timing of potential outflows
with respect to the provisions which have
been established and other contingent
liabilities.

Overall, the legal provision represents the
Bank's best estimate for existing legal
matters that have a probable and estimable
impact on the Bank's financial position.

We obtained an understanding, evaluated
the design and tested the operational
effectiveness of the Bank’s key controls over

the legal provision and contingencies
process.
We enquired to those charged with

governance to obtain their view on the
status of all significant litigation and
regulatory matters.

We enquired of the Bank's internal legal
counsel for all significant litigation and
regulatory matters and inspected internal
notes and reports.

We assessed the methodologies on which
the provision amounts are based,
recalculated the provisions, and tested the
completeness and accuracy of the underlying
information.

We also assessed the Bank's provisions and
contingent liabilities disclosure.

Implementation of IFRS 16 Leases

IFRS 16 modifies the accounting treatment
of operating leases at inception, with the
recognition of a right of use (ROU) on the
leased asset and of a liability for the lease
payments over the lease contract term.
With respect to operating -leases of
premises used by the Bank, at inception of
the lease, the less or receives a right of
using the premises, in exchange of a lease
debt, using an implicit discount rate

Our key audit matter was focused on all
leasing arrangements within the scope of
IFRS 16 are identified and appropriately
included in the calculation of the
transitional impact and specific
assumptions applied to determine the
discount rates for lease are inappropriate.

In responding to the identified ke?audit
matter, we completed the following audit
procedures:

Assessed the design and implementation of
key controls pertaining to the determination
of the IFRS 16 Leases impact on the financial
statements of the Bank;

Assessed the appropriateness of the
discount rates applied in determining lease
liabilities:

Verified the accuracy of the underlying lease
data by agreeing to original contract and
checked the accuracy of the IFRS 16
calculations through recalculation of the
expected IFRS 16 adjustment; and

Assessed whether the disclosures within the
financial statements are appropriate in light
of the requirements of IFRS.

See notes no 8, 25 and 31 to the financial statements




Reporting on Other Information

Management is responsible for the other information. The other information comprises all
of the information in the Annual report other than the financial statements and our
auditor’s report thereon, The Annual report is expected to be made available to us after the

date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is material misstatement
therein, we are required to request management and those charged with governance to
correct the material misstatement.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation for the financial
statements of the Bank in accordance with International Financial Reporting Standards
(IFRSs) as explained in note 2.1 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Bank Company Act 1921 and the
Bangladesh Bank Regulations require the Management to ensure effective internal audit,
internal control and risk management functions of the Bank. The Management is also
required to make a self-assessment on the effectiveness of anti-fraud internal controls and
report to Bangladesh bank on instances of fraud and forgeries.

In preparing the financial statements, Management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liguidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting

process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
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always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the econemic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with I1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances;

« evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

» conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Bank to cease to continue as
@ going concern. ¥

« evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation;

» obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Bank to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the
Bank audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
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all relationships and other matters that may reasonably be thought to bear on our
independence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outwelgh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Bank Company Act 1991 and the rules and
regulations issued by Bangladesh Bank, we also report that:

(a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due
verification thereof:

(b) to the extent noted during the course of our audit work performed on the basis stated
under the ‘Auditors’ Responsibility’ section in forming the above opinion on the
financial statements of the Bank and considering the reports of the management to
Bangladesh Bank on anti-fraud internal contrels and instances of fraud and forgeries as
stated under ‘Management’s Responsibility’ section for the financial statements and
internal control:

(i) internal audit, internal control and risk management arrangements of the Bank,
as disclosed in the financial statements appeared to be materially adequate;

(i) nothing has come to-our attention regarding material instances of forgery or
irregularity or administrative error and exception or anything detrimental
committed by employees of the Bank other than matter disclosed in the financial
statements;

(c) inour opinion, proper books of account as required by law have been kept by the Bank
so far as it appeared from our examination of those books;

(d) the balance sheet and profit and loss account of the Bank together with the annexed
notes dealt with by the report are in agreement with the books of account and returns;

(e) the financial statements of the Bank have been drawn up in conformity with prevailing
rules, regulations and International Financial Reporting Standards (IFRSs) as explained
in note 2.1 as well as with related guidance issued by Bangladesh Bank;

() Provision has been maintained by the Bank in accordance with Bangladesh Bank
approval vide it's Letter No. DOS (CAMS) 1157-1(11)-C/2022-2297, Dated 28 April 2022
and Letter No. DBI-8/51(1)/2022-324, Dated 26 April 2022
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(g) Capital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has not
been maintained adequately during the year as stated in note 14.3 to the financial

statements;

(h) the records and statements submitted by the branches have been properly maintained
and consolidated in the financial statements;

(i) the information and explanations required by us have been received and found

satisfactory;

(j) the expenditures incurred were for the purpose of the Bank’s business for the year and;

(k) we have reviewed over 80% of the risk weighted assets of the Bank and we have spent
around 4,700 person hours for the audit of the books and account of the Bank.

Lot

Place: Dhaka Khan Wahab Shafique Rahman & Co.
Dated: April 28, 2022 Chartered Accountants
Signed by: S M Tanjilur Rahman ACA
Partner

Enrolment No.: 1885
Firm Registration No.: 11970 E.P.
DVC Code: 2204281885A5183731
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BASIC Munk Limited
Balunce Shevt
Az al M December 2021

Nt Amaunl af Taka
ute L1220 [ anaz2020

FROPERTY AND ASSETS
Cash: 3 9,069,939 430 11,620,429,781
Cashin hand (ineluding foreign currencies) 984,826,707 963,559,539
Balance with Bangladesh Bank & itsagent bank{s) (including B.085.112,723 10.654.870.242
fereign cutrencies)
Balance with other banks & Gnancial institutions: | 1,639,410,607 1,3498,683,243
In Bangladesh 545,821 469 532,334,645
Chitside Dangladesh 1,093,589 138 866,348 598
Money st Call & Short Natice 5 3,100,060, 000 1,500,000,000
Investments: 1] 31,319,367,901 20,258,606,437
Government 30,069,733, 183 24.912.975,062
Others 1,249.634,718 1,345.631,435
Louns & Advances: 7 144,451,774,009 149,125,944,1482
Loans, Cash Credil & Chverdraft eie. 143,693,087,750 148,588,751,077
Bills purchased & discounted T58.686,259 337,195,005
Fived assels incluling preniises, Turniture aml fixtures 8 375,013,262 414,925,076
Otherassels 9 5,581,784,008 6,335,736,807
Non-banking Assels 19 13,858,490 23,558,490
Total Asseis: 195,561 ,348,367 196,678, 184,070
LIABILITIES AND CAPITAL
Borrowings from othér bunks, financinl Institutions and 1] 4,627,159,738 §,454,517.572
agents
Depoaits and othier sccounts: 12 150,980,3593,126 139,714,950,632
Current Acoounts and other Accounts 7.284.149,930 T.386.679.727
Bills Payable - 764,339,325 452,394,757
Savings Bank Deposits 8.989,545,636 7,202,598, 235
Fived Deposits 133,942,358.235 124.273,277.913
Bearer Certificates of Daposit - -
Other Deposits - -
Olher labilities 13 40,528, 705,001 44, 815,590,703
Total Liabilithes! 196,1.36,257,865 192,985,059,107
CapitaliSharchalders' Equity
Paid up Capital 14.2 10.546,952.500 10,846,982 504
Statutory Reserve |5 2, 224,690,642 2. 224.690,642
Oiher Reserve 16 ¥7.366,050,5948 27.664,294.236
Surphus in Profit and Loss A/C 17 (41,012,633 587) (37,042 842,400
Tolal Sharchalders' Equity (574,909,457} 2,693,124,909
Tetal Liabilities and Sharcholders' Equlty 195,561, M8,367 196,678,184,076
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% Amount of Taka

bl 3122021 | 3niz.z020
OFF-BALANCE SHEET ITEMS
CONTINGENT LIABILITIES: 1§
Acceptances and Endorsements 2,531,612.340 2,014,684, 146
Letters of Guorantee 2,695,423 506 4,030,633,234
[rrevocahle Letters of Credit 10,486,33,924 7.05(1, 758,325
Bills Tor Collection 200012477 324,870,764
Other Contingent Liabilities 1,091,457,325 1,090,839,725
Tatal: 17,005,837,572 14,511,786,194
OTHER COMMITMENTS:
Documentary eredit and shon term trade-related trnsactions
Forward nssets purchased and forward deposits plaged = =
Undrawn note issuance snd revolving underwriting facilities
Llndrawn formal standby facilities, credit Hnes and other
commitments 3 -
Talak:
Total Off-Balance Sheel items including contingent labilities: 17,008,837,572 14,511, 766,194

Theze fnancial statements should be read in canjunction with the annexed notes.

A Slgned as per our annesed report on same dale,

g o

Chairman

Ptace: Dhaka - Khan Wahab Shafique Rahmani& Ca,
Dated: April 28, 2022 Chartered Accountants
Sigmed by: S M Tanjilur Raliman ACA
Partner

Enrolment No.: 1885
Firm Registration No.: 11970 E.P.
DVC Code: 2204251885A5183731
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BASIC Bank Limited
Profit & Loss Account

Far the vear ended 3 Decenmber 2021

Nite Amount of Taka
: 2021 1020

[mterest income 19 4, BER 166,880 4,565,159 807
Intersst paid on deposits and borrowings ete, 0 (9310,115386) (8,770,015, 143)
Netlnterest incame (4,422,945,500) (4,204,855,136)
Investient incoie H 2. 186,997 K24 2427825589
Commission, exchange and brokerge 22 84,507,606 663,640,825
Olher opermting income 23 134,244,253 116276112

3.105,749,684 3,207,792.526
Total pperating income (1,317,198, 816) (997,062 810)
Saluy snd ullowances Pt 1,954, 708,339 1966898718
Rent, tnses, insueanee, eleatricity ele. 25 305.996,198 330,504,674
Legal & professionn espenses 26 12,101,553 17001845
Pusstige, stamp, telecommunicalion eld. 27 14,828,606 18,964,503
Statienery, Printimes, Advertisements oie 28 30,393,138 24920955
Munaging Director's sabary and fees 29 4,482,012 5226820
Prirectons' fecs in 2675600 2457400
Auditors fioes G200 420,000
Cligtges on lpan lsses - -
Dreprecivtion of bank's nssels £ 76413130 79,232,935
Repair of bank's pasels 31 35,949,524 28966648
Chther expenses i3 267,283,802 225,949,571
Futul nperating expenses 2,705,T62,222 2,706,0064,06%
Prafit/{Loss) before provision {4,022,961,038) (3,703,126,57%)
Provision fexcess provision) for loan 3 168,797,292 2L622.000
Provision (excess provision) for O Balunce Sheet Exposures 34 26,202,521 48174
Provision {exeess provision) for other assels 3 (R RILRRELE B (Y1L541.40T)
Irovigion (excess provision) for Investment 14 (194,837,119 (134.897.577)
Provision (excess provision) for Balance witlvether Banks anil NBFIs 4 - -
Tatal provisisn * -
Totl ProfitfLoss) belore tuxes {(4,022.961.038) (3T0N126879)
Prowigion for Carrent Tax 35 017,963,499 46.637.714
Pravision for Deferred Tax if (101,133,354} {31,583 369)

Mot Profit/{ Loss) after Taxation
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Appropristions:

Stalutary Reserve 17

General Reserve 7

[ividends eie, 37 - —
HRetnined surplus (3.969,791,178}) (3, 718,181,224)
Enrning Fer Share (EI'S) 39 (3.66) (1.43)
Diluted Enrning Per Share {DMiluted EPS) 19 (1.08) (1.01)

These financial stitements should be read fn conjunction with the annexed mates.

Director Director Chairman

Signed as per our annexed report on-same date,

Ploce: Dhaka KhuonWahab Shafique Rahmai' & Co.
Dated: April 28, 2022 Chartered Accountanis
Signed by: S M Tanjilur Rahman ACA
Partner

Enrofment Nao.: 1885
Firm Registration No.: 11970 E.I%
DVC Code: 2204 281885A 5183731
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BASIC Bank Limited
Statement of Cash Flows

For the year ended M December 2011

ing activities

Interest rece|pts ii cash

Interest payments

Dividends receipts

Fee and commission receipls in cash

Recoveries of loans previously written ofl

Cash payments to employees

Cash payments 1o supplicrs

Income taxes paid

Receipts from other operating setivilies (item- wise)
Payments for other operating activitics (ilem-wise)
Operating profit before changes in operating assets and labilities

Increase/Decrease in o sspts and linhilitl
Statutory deposits

Purchase/sale of Irading securities

Loans & advances 1o olher banks

Loans & aldvances o cusiomers

Other assels (ilem-wise)

Deposits from other banks

Deposits from customers

Other liabilities (item-wise)

et cash Trom operating activities

Cash Mows from investing activities

Proceeds from Sale of Sccurities
Payments for Purchase of Secarities
Purchase of property, plant & equipment
Sales of propery, plant & equipment
Net cish from Investing activities

Cash Nows from Mrancing aclivitics
Increased{Decrense) of Long Term Borrowing =
Reeeipt from Govermment

Conversion of bamowing into reserve

Fayment of Dividend

Met cash fram Mnancing activitics

Net increase/decreasing cash
Effects of Exchange Bate Changes on Cash and Cash Equivalent

Cash and cash equivalenis at beginning period
Cash and cash equivalents at end of period

17

Amount of Taka

202

20240

7.851.419,458

5.962,731,103

(9,076, 166,646) (8,916.861,528)
45,810,193 47,452,841
684,507,606 663,690,825
90,300,765 25,005,000
(1,939,228,047) (1,926,460,334)
(30,393,138) (29,920,955)
(148,070,287) (130,448,132)
132,266,862 91,979,197
(639,765,373) (624,764,641)
(3,029,318,607) {4,837,596,624)
6,171,738,153 4,988,458,445

(5,359,004,692) (1,373,087,141)
4,674,170,17) 2,643,670,24 |
100,472,779 [351,586,352)
42,424,522 {4,641,400)
11,222,617.972 1.412.246,098
{4,509,342,601} 2,661,856,999
3,142, 419,516 150,861,821
(38,537.653) (22.283.622)
13,712,984 104,970
(24,824,699) (22,178,652)
(3,827,357,814) 1,139,074,722
(3,827,157,814) 1,139,074,722
(709,762,987) 1,267,757,891
14,519,113,024 13,251,355,133
13,809,350,037 14,519,113,024




Analysiz of cash and eash equivalents ot end of period

Cash 9069 939,430 11,620,420 781
Balence with ather banks & fingncial instintions 1,639,4 10,607 1,398,683,243
Maney at call on Short Motice 3, 100,001, (HD 1,500,040, 000

13,809.350,037 14,509,013,024

Munn:;ng%lrwmr Director Director Chalrman
r

Sipned as per our annexed report on same date,

il

Place: Dhoka Ktian Wahab Shafique Ralmah & Co,

Dated: April 28, 2032 Chartered Accountants
Signed by: 5 M Tanjilur Rahiman ACA
Partner

Enrolment No.: 15885
Firm Registration No.: 11970 E.P.
DVC Code: 220428188545183731
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BASIC Bank Limited

MNotes to the Financlal Statements
For the year ended 31 December 2021

The Bank and its activities

Corporate information

BASIC Bank Limited ("the Bank™) was incorporated as a banking conipany in 1989 under the eastwhile Companics
Act, 1913 and governed by the Bank Companies Aet, 1991 (amended 2013), In 2001 the Bank changed its earlier name
‘Bank of Small Industrles and Commerce Bangladesh Limited' and registered the new name with the Registrar of Joint
Stock Companies and Firms. Initially the Bank started its operation as a jolnt venture organization of the then BCC
faundation, a welfare trust in Bangladesh and the Government of the People's Republic of Bangladesh. On 4 June 1992
the Government of Bangladesh took over 70% shares held by the then BCC Foundation and became the sole owner of
the Bank. It operates with 72 branches and 14 sub-branches in Bangladesh. The registered office of the Bank is located
at 73 Motijheel C/A, Dhaka- 1000,

Objectives

The Memorandum and Articles of Association of BASIC Bank Limited stipulate that at least fifty percent of its
loanable fund shall be used for financing Small and Medium Scale Industries. The principal activities of the Bank is
unigue in blending development firancing and commereial banking.

Basis of preparation and significant accounting policies
Basis of preparation

Statement of compliance

The financial statements of the Bank are prepared in accordance with the Internationla Financial Reporting Standards
(IFRS) und the requirements of the Bank Companies Act 1991 (amended 2013), the rules and regulations issued by
Bangladesh Bank and the Companies Act 1994, In case any requirement of the Bank Companies Act 1991, and
provisions and circulirs issued by Bangladesh Bank ditTer with those of IFRS, the requirements of the Bank Companics
Act 1991, and provisions and elrculers issucd by Bangladesh Bank shall prevail. Material deparures from the
requirements of [FRS are as follows;

i} Investment in shures and securities

IFRS: As per requirements of 1AS 39 investment in shures ond securities generally falls cither under “at fair
value through profit and loss account” or under “available for sale” where any change in the fair value (as
measured in aecordance with IFRS 13) ot the year-end is taken to profit and loss account or revalualion reserve

respectively,

Banpladesh Bank: As per BRPD cireulur no. 14 dated 25 June 2003 investments in quoted shares and unguated
shares are revalued at the year end al markel price and as per book value of last audited balance sheet
respectively. Provision should be made for any loss arising from diminution in the value of investment; otherwise
investments-are recognised ot cost,

i) Revaluation gainsflosses on government securities

IFRS: As per requirement of 1AS 39 where securities will fall under the eategory of Held for Trading (HFT), any
change in the fuir value of held for trading assels is recognised through profit and loss account. Securities
designated as Held to Maturity (HTM) are measured at amortised cost method and interest income is recognised
through the profit and loss account.

Bangladesh Bank: Held for Trading (HFT) securities are revalued on the basis of marked to market at every
week end and at year end. Any gains on revaluation of securities which have not matured as at the balance sheet
date are recognised in other reserves as a parl of equity and any losses on revaluation of securities which have
not matured as at the balance sheet dote are charged in the protit and loss account, Interest on HFT securitics
including amortisation of discount -are recogaised in the profit and loss account. Held to Malurity (HTM]
securities which have not matured as at the balance sheet date are amortised at the year end and gains or losses
on amortisation are recognised in other reserve as a parl of equity.
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ith)

iv)

¥}

vii)

Provision on laans and sdviances/invesiments

IFRS: As per IAS 39 an entity should start the impairment assessmient by considering whether objective
evidence of impalrment exists for financial asscts that are individually significant. For financial assets that are
not individually significant, the assessment can be performed an an individual or collective (portfolio) basis.

Bangladesh Bank: As per BRPD Circular No. 14 dated 23 Seprember 2012, BRPD Circular No, 15 dated 23
September 2012, BRPD Circular Mo, 06 dated 29 May 2013, BRID Circulor No. 05 dated 16 Muay 2019, BRPD
Circalar Wo. 03 dated 21 April 2019, BRPD Circular Mo, 16:dated 21 July 2020, BRPD Circular Mo, 17 dated 28
September 2020, BRPD Circular No. 56 dated 10 December 2020 BRPD Cireulars no, 3 dated 31 January, 2021,
no. 5 dated 24 March, 2021 and no, 51 dated 29 December 2021 and BRPD Ciroular letter No. 53 dated 30
December 2021; & general provision ol 0,25% to 5% under different categories of unclassified loans has (o be
maintained regardless of objective evidence of impairment. Also provision for sub-standard leans, doubtful loans
and bad & loss loans has o be provided at 5%, 20%, 50% and 100% respectively for [oans and advances
depending on the duration of averdue, Again as per BRPD circular no. 10 dated 18 September 2007 and BRPD
circular no. 14 dated 23 Seplember 2012, a general provision at 1% is required to be provided for all oft-balance
sheet exposures, Such provision policies are not specifically in line with those preseribed by 1AS 39,

Recognition of interest in suspense

IFRS: Loans and advances to customers are generally classified as 'loans and receivables' as per IAS 39 and
interest income is recognised through effective interest rate method over the term of the loan. Once a foan is
impaired, interest income is recognised in profit and loss account on the same basis based on revised camrying
amaount.

Bangladesh Bank: As per BRPD cireular no. 14 dated 23 September 2012, once a loan is classified, interest on
such lodns are not allowed to be recognised as income, rather the eorresponding amount needs 1o be credited 1o
an interest suspense pecount, which is presented as Rability In the balance sheel,

Other comprehensive incone

IFRS: As per IAS | Other Comprehensive Income (OCI) is a component of financial statements or the elements
af QCI are to be included ina single Gther Comprehensive lnecome statement.

Bangladesh Bank: Rangladesh Bank has issued templates for fingncial statements to be strictly followed by all
banks. The templates of finuncial stalements issued by Bangladesh Bank do not include Ciler Comprehensive
Income nor are the elements of Other Comprehensive Income allowed o be Included in a single Other
Camprehensive Income (OC1) Statement. As such the Bank does not prepare the other comprehensive income
statement. However, elements of OCH, ifany, are shown in the statements of changes in equity.

Fimancial instruments — presentation and disclosure
In several cascs Bangladesh Bank guldelines categorise, recognise, measure ond present finuncial Instraments
differently from those prescribed in BAS 39, As such full disclosure and presentution requirements of [FRS 7
and 1AS 32 cannot be made in the financial statements,

Repo Transactions

IFRS: When an entity sells a financial asset and simullanesly enlered into an agreement 1o repurchase the asset
(or a similar asset) at a fixed price on a future date (repo o stock lending), the armangement is acecunted for a
deposit, and the underlying assel continues to by recognised in the entities financial statements, These transaction
will be treated as loan and the difference between selling price sad repurchase price will be treated as interest
LN PEnSES,

Bangladesh Bank: As per BRPD guildelines, when o bank sells a finanacial assets and simultaneously enters
into an agreement 1o repurchase the asset (or a similar asset) ut 3 fixed price on a futyre date (repo and stock
lending), the agreemcnt is aceounted fora normal sales transactions and the finanacinl assets are dereocopnised
in the seller's book and a recognised In the buyers book.
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viii)

in}

1)

xi)

xii)

xiii}

Aiv)

i)

Financipl guarantees

IFRS: As per 1AS 39, financinl guarantees are eontracts thial require an enlity 10 make specified puyments Lo

reimburse the holder for a less it incurs because o specified deblor fails 10 make payment when due in

accordance with the terms of a debl instrument. Finaneial gunrantee liabilities are recopnised initially at their fair

vitlue, and the inithal fair value s amortised over the life of the financial guardntee, The financial guarantee

liability is subsequently carried at the higher of this amortised amount and the present value of any expécted

payment when a payment under the guarantee has become probable. Financial guarantees are included within
-

other liabilities.
Bangladesh Bank: As per BRPD 14, finaneial guarantees such as letter of eredit, letter of puarantec and
scceplance will be treated a5 off-balance sheel items, Mo liability is recognised for the guarantee except the cash

margin.

Cash and eash equivalent

IFRS: Cash and eash equivalent items should be reparted as cash ilem us per IAS 7.

Bangladesh Bank: Some cash and cash equivalent items such as ‘money at call and on short notice’, treasury

bills, Bangladesh Bank bills and prize bond are not shown as cash and cash equivalents, Money at call and on
short notice presented on the Tace of the balance sheet, and (reasury bills, prize bonds are shown in investments.

Non-banking asset
IFRS: Mo indication of non-banking asset is found in any IFRS.
Bangladesh Bank: As per BRIFD 14, there most exist a face item named non-banking asset,

Cash Mow statement

IFRS: 'The cash ow statenent can be prepared using elther the direct method or the indireet method. The
presentation is selected o present these cash flows in & manner that is most-appropriate for the business or
indusiry, The method selected 15 applicd consistently.

Bangladesh Bank: As per BRPD 14, cash flaw is the mixture of direet and indlreet metheds,
Balance with Bangladesh Bank (Cash Reserve Requirement)

IFRS: Balance with Banglidesh Bank should be treated as otherassel as it is not-available for use in day o day
opcrations as per 1AS 7, -

Bangladesh Bank: Balan¢e with Bungladesh Bank is treated as cash and cash equivalents.

Presentation of intangible asset

IFRS: An intanzible assct must be identified and recognised, and the disclosure must be given as per |AS 38,
Bangladesh Bank: There is oo regulation for intangible assels in BRPD 14,

Off-balance shect items

IFRS: There is no concept of off-balance sheet items in any IFRS; heace there is no requirement for disclosure
of off-hatance sheet items on the face of the balonce sheet.

Bangladesh Banlk: As per BRPD 14, off balance sheet flems {e.g. Letter of Credit, Letter of Guarantee,
Acceplanee, ete.) must be disclosed separately an the face of the balance sheet.

Loans amd advances net of provision

IFRS: Loons and advances should be presented net of provision.

Bangladesh Bank: As per BRPD 14, provision on loans and advances are presented separately as lisbility and
con ot be netted of against loans and advances,

< ,harlsred
=, "eEunfanls
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2.4

2.5

'se of estimates and judgments

The preparation of the finuneiad statements of the Bank in conlormily with IFRSs require management o make
Judzments, estimates and nssumptions that affect the application of aecounting palicies und the reportéd antount of
assets, linhilities, income and expenses. Actuad results may differ from (hese estimates,

Estimines and underlving assumplions are reviewed on an on going basis, Revisions oo occounting estimates e

recognized In the period 1o which the estimote 15 revised and in any future periods affected,

Information aboul signilicant areas of estimation uncertainty and critical judgments in applying accoumting policies that
huve the most significant effect on the amounts recognized and presented in the Arancial statements of the Bank are
included in fallowing notes/statemenls:

a)  Mote 131, 13.2, 133, Provision for [oans and advances, off balunce sheetl exposure, other assels, investments

134 & 115 and balance with other banks & NBFls,
by Note 31 Breprecintion
€} Note 35 Current tax liabilitics
dl Nole 36 Dhelerred tax assel

€] Liguidity statement
Foreign eurrency transaction
a) Foreign currency

ltems included in the francial statéments are measured using the curreney of he primary economic environment o
which the Bank operates, 1 ¢, the functional currency. The financial statements of the Bank are presented in Taka which
i the Bank's funetional and presentation currency,

b) Foreign currencies translation

Foreign currency transaclions are converled into equivalent Taka wsing the raling exchange rotes on the dates of
respeclive transactions as per IAS-21" The Effects of Changes in Foreign Exchonge Ruates". Foreign currency balances
held in US Dollar are converted into Taka at weighted sverage rate of inler bank market as determined by Bangladesh
Bank on the closing date of every month. Balances held In forelgn currencies other than US Dallar ore initially
translated into equivalent US Dallar at buving rates tiken from Rewters ond then retransloted from US Dollor into
equivalent Taka inthe same specified above,

o} Commilments

Commitmuents for oulstanding forward foreign exchange contracts disclosed in these financial statensents are translited
at contracted rates, Contingent liahilities / commitments for letters of credit and letters of guaramtee denominated in
foreign currencies are expressed in Taka lerms at the rale of exchange ruling on the date of giving commitment or
taking THability,

d} Transaction gains and losses

Poreign exchange differences (rates ot which transactions were Initially recorded and the rate prevailing on the
reporting date/date of seidlements) of the monetary {tems are recognized in the profit and loss account,

Statement of Cash fMlows

Statements of Cash flows has been prepared in accordance with Internatianal Accounting Standord (1AS) 7 "Statement
ol Cash Flows™ ond under the guideline of Bangladesh Bank BRPD Circular no. 14 dated 25 June 2003, The Statement
shows thestructure of chanpes incash and cash equivalents during the fnancial vear,

Liguidity Statement
The Liquidity Statement of dssets and lahilities as on the reporting date has been prepared on residunl maturity lerm as
per the fallewing basis:
i) Balanee with other Banks and financial institutions, money at call on short nolice, ete. are on 1he basis of their
maturity term;
iy Investments are on the basis of their respective maturity;
i) Loans abd advances are on the basis of their repay ment schedule;
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2.6

.7

2.8

9
251

192

iv) Fixed assetsure an the basis of their uselul lives;
v)  Other assets are on the basis of their realization/amonization;
vi) Borrowing from other banks, financial institutions & agents, ete. are as per their maturity/ repayment terms;

vii) Depasits & other accounts arc on the basis of their maturity term & past trend of withdrawal by the depositors;

and
viil) Provisions and ather liabilitics are on the basis of thelr payment/adjustments schedule.

Statement of Changes in Equity

Statement of Changes in Equity has been prepared in sccordance with IAS 1 “Presentation of Financial Statements"
and following the guidelines of Bangladesh Bapk BRPD circular no. 14 dated 25th June 2003.

Reporting period

These financial statements cover ane calendar year fram 01 January 2021 o 31 December 2021.

Offseiling

Financial ussets and finaneial Habilities are offsetted and the net amount is reported in the balance sheet when there is a
legally enfarceable right (o offset the recognized amounts and there is an intention to settle on a net basis, or realize the
asset and seitle the hability simultaneously.

Assets and basis of their valuation

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricled balances held with Bangladesh Bank and
highly liquid financial assets which are subject to Insignificant risk of changes in their fair value, and are used by the
Bank management for its short term commitments,

Loans, advances and provisions

Loans and advances are stated in the balance shect on gross basis. General provisions on unclassified loans and
contingent assels, specific provisions for classified loans and interest suspense account thereon are shown under other
linbilities. Provision against classitied louns and advances is made on the basis of quorter end review by the
management and instructions-cantained in BRPD Circulor No. 14 dated 23 September 2012 BRPD Circular No. 15
dated 23 September 2012, BRPD Circulur No. 06 dated 29 May 2013, BRPD Cireular No, 05 dated 16 May 2019,
BRPD Circilar No. 03 dated 21 April 2019, BRPD Circular No, 16 dated 21 July 2020, BRPD Circular No. 17 dated
28 September 2020, BRPD Circular No. 56 dated 10 December 2020, BRPD Circulars no. 3 dated 31 January, 2021,
o 5 duted 29 Moreh, 2021 and no, 51 duted 29 December 2021 and BRPD Circslar letier No. 53 dated 30 December

2021, The rates Tor provisions are stated below:

Pariiculars Provision Rate
General provision on

a. | Consuntér Finuneing (House Finaacing) 1%

b. | Consumer Financing {Loans o Professional) 2%

¢. | Consumer Financing (Other than house finanee and loans to professional) 2%

d. | Small and Medium Enterprise Financing (SMEF) 0.25%

€. | Short Term Agriculture & Micro Credit 1%5

f. | Loans to BHs' MBs/ Sds against Shares ele 2%

g | All other Credit 1%

h. | Special Mention Account 0.25%, 1%

Specific provision on

a. | Substindard Leans and Advances

i. Short Term Agri Credit & Micro Credit 5%

ii. Other than Short Term Agri Credit & Micro Credit 5%, 20%
b | Doubtlu] Loans and Advances

i. Short Term Apri Credit & Micro Credit 3%

ii, Oiher than Short Term Agri Credit & Micro Credit 5%, 20, 5054
¢. | Bad & Loss Leans and Advances 104
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Investnienis

Investments have been Initially recoghised at cost, including scquisition charges associated with the investment.
Premiums huve been smortised and discount accredited. using the effective or historical yield methed, The investiment
in government securities (Treasury bills & bonds) are classified into Held w Maturity (HTM] & Held for Trading
(HFT) as per Bangladesh Bank's guidelines contained in DOS Circular Letter No. 03 doted 26 May 2008 ns amended
vide DOS Circulir Lelter No, 05 dated 28 January 2009, DOS Circular No. 06 dated 15 July 2010 & DOS Circular
Letter No.0l dated 19 Japuary 2004, Sume procedures are followed for invesiment in Bangladesh Bank Bill
Reclassification of HTM securities into HFT securities are also done in compliance with Bangladesh Bank®s guidelines,

Held to Maturity (HTM)

Held-to-maturity investments are non-derivative assets with fixed or determinable payments and fixed maturity thot the
entity has the positive intent and ability 1o hold 1o maturity, and which are not designated at fuir value throtgh profit ar
loss or as available for sale, These are measured nl nmortized value at each year end by taking into account any
premium or discount on acquisition. Any increase/decrease in value for smortization of such invesiments is transferred
to revaluation reserve account and shown in the statenient of changes of equity, The gains on such security at the time
of maturity of the security-are credited to income aceaunt,

Held for Trading {HET)

The securitics under this catagory are the securities acquired by the Bank with the intention to trade by taking
advantages of short lerm price/interest movement, The government securities (Treasury Bills/Bangladesh Bank Bills)
under “Held for Trading” cotegory are umortized and measured ot present value on the basis of marking to market
method weekly, The resulting gaing & losses are transferred 1o profit end loss account and then gains arising from
marking to market are instantly transferred to other reserve account from profil and loss sccount, The government
securitics (Treasury Bond) under "Held for Trading” category are measured at present value on the basis of marking 1o
miarkel method weekly. The resulting gains are transferred o other reserve secount & losses are transferred 1o profit
and loss account, The gains/(losses) arising on malurity or sile of such securities are credited/(debited) to profit and

Value of investments has been enuméerated as (0llows:

Initial Measuremenl afler

Investment class recopnit|  initial recognition Recording of changes
iou
Bangladesh Bank Bill/ Cosl Amortised value Both increase and decrease in value are transferred
Treasury Bill /Bond (HTHM) o revaluation reserve aéoount.
Bangladesh Bank Bill/ Cost Market value Bath gains & losses are transferred W profit and loss
Treasury Bill (HFT) account: gains arlsing from marking 1o markel are

instantly transferred o other reserve decount from
profitend loss eccount.

Treasury Bond (HFT) Cuost Market value Increass in value o equity and decrease in value Lo
Profit & Loss nocount.

Prize Bond Face Mone Mona
Subardinated Bond Casl MNone Mone
Shares Cosl  |Lower of cost and market|Any loss, charged in Profit & Foss account,
value Realized gain, recognized In Profit & Loss accounts.

Uneealized gain, not recognized in secounts,

Investment in listed (quoted) securitics

These securitics are bought and held primarily for the purpose of selling them in future or hold for dividend income.
These are reported at cost. Unrealized gains are not recognized In the profit and loss account. But provision for
diminution in value of investment has been made properly,

Investment in unlisted (unguoted) securities
Subordinated Band is reparted al cost and shares are reported at lower of cost and market yalue,

Other Invesiments

Other invesiments like prize bond is also eligible for SLR, which is shown at face umue./ém 7
_ &
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2.5.6

Investment and related income

a) Income on Investments other than shares is pocounted for on acerial hasis coneept; and

b) Dividend income on investment in shares is accounted for in the year when right has been established.
Fixed assets

Recognition and measurement

ltems of fixed sssels are measured at cost less accumulated depreciation as per BAS 16 “Property, Plant and
Equipment”, Cost includes expenditures that are directly atiributable to the acquisition of assets, Subsequent costs is
capitalized only when it is probahle that the fulure cconomic benefits associaled with the casis will flow to the entity.
Ongoing repairs and maintenanee is expensed as Incurred,

Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

Depreciation

ltems of fixed assels are depreciated from the date that they are installed and are ready for use, or in respect of
internally constructed assets, from the date that the asset is completed and ready for use. Depreciation on the fixed

#ssets has been charged for the yearat the followling rates)

Category of fixed assels Rate Method of Depreciation

Furniture and Fixtures e Reducing balance method

Interior Decoration 109% Reducing balance method

Machinery and Equipment 20% Reducing balance method

Computer Hardware 20046 Straight line method

Sollware 20% Straight line method

Muotor Vehicles 25% Straight line method

Leaseliold Assels 1% Straight line method over the lease hold period

For sdditions during the year, depreciation is charged for the remaining days of the year and for disposal depreciation is
charged up to the dute of disposal.

On disposal of fixed assets, the cost and accumulited depreciation are eliminated from the fixed assels schedule and
gain or lass on such dispasal is reflected in the profit and loss account, which is determined with reference to the net

bouk value of the assets and net sale proceeds.

Intangible assets

1) An intangible asset is recognised if it 1s probable that the Tulure cconomic benefits that are aitribulable o the
assets will flow to the entity and the cost of the asset can be measured reliably in zccordance with 1AS 38:

"Intangible Assels”,

Initial cost camprises license fees pald at the time of purchase and other directly attributable expenditure that are
incurred in cuslomizing the software for lts intented use, Subsequent expenditure on intangible asset is
capitalised only when it increases the future economic benefits embodied in the specific assets W which it
relotes. All other expendilure is expensed as incurred,

B)  Software represents the value of compuler npplication software licensed for use of the Bank, other than soflware
applied to the operation soflware system of computers, Intangible assets are carried at its cost, less accumulated
amortization and any impairment losses,

¢l Software is amortized using the straight line method over the estimated useful life of § (five) years commencing
fram the date of the application soflware is availuble for use over the best estimate of its useful economic life.
Other assets

Dther assets include all balance sheet accounts not covered specifically in other aress of the supervisory activity and
siech necounts may be quite insigniticant in the overall financial condition of the Bank,
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Receivables
Receivables are recognized when there is a contractual right to receive cash or another financial asset from another

entily.

Inventories

Inventarics measured ab the lower ol cost and net realizable value,

Leasing

Leases are classified as finance leases whenever the "terms of the lease” transfer substantially all the risks and rewards
of ownership to the lessee as per IAS-17 " Leases”. All other leases are clussified as operating leases s per 1AS-17
"Leases”. Operating lease are rental agreements and all instaliments are charged to the income statement.

Non-banking assets

The bank has not acquired any non-hanking asstels in exchange for loan during the period of financial statements, The
bank acquired non-banking asstets of lond valueing at Tk. 82,19,490 and building valueing at Tk. 1,56,39,000; Total
Thk. 2,38,58.490 in exchange for loan in 2019,

Reconciliation of inter-bank and Inter-branch accounlt

Accounts with regard to inter-bank (in Bangladesh and outside Bangladesh) are reconciled regularly and there are no
material differences which may affect the financial statements significantly.

Un-reconciled entries/balances in the case of inter-branch transactions ason the reporting date are not materal,

Share capital

Ordinary shares are classified as equity when thete is no contractual abligation Lo transfer eash or other financial assels,

Stalutory reserve

Bank Companies Act, 1991 requires the Bank (o transfer 209 of its current year's profit before tax to reserve until such
reserve equals to its paid up capitol and share premium account.

Deposits and other accounts

Deposits by customers & banks are recognized when the Bank enters into contractual provisions of arrangements with
the counterpartics, which is generally on trade date, & initially measured a1 the consideration received,

Borrowings from other banks, financial institutions and agents

Rorrowed funds include call money deposits. borrowings, re-finance borrowings and other term borrowings from
banks, Financial Institutions & other Organizotions. They are stated in the balance sheet al ameunts payable. Interest
paid / payable on these borrowings is charged to the income stalements.

Basis for valuntion of liabilities and provisions

Provision for current taxalion

Provision for current income tax has been made us per preseribed rate in the Finanee Ordinance, 2021 an the gross
receipts/aceounting profit made by the Bank after considering some of the add backs to income and disallowances of
expenditure o5 per income tax laws in complianee with 1AS-12 " Income Taxes",

Provision for deferred taxation

Deferred tax is recognized in complionce with 1AS 12 "Income Toxes" sad BRPD Circular no, 11 dated 12 December
2011, providing for temparary differences between the carmying amounts of assets und liabilities for tinancial reporting
purposes and amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected 1o be
applied 1o the temporary differences when they reverse, bused on the laws thal have been enacted or substantively
enacted by the date of balance sheet. Deferred tax assets and liabilities are offset g5 there is a legally enforceable right
to offsel current tax Habilities and assets, and they relate w income Wwxes levied by the same tax authority an the same
taxable entity, @E&F_TG I
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A deferred tax assel is recognized to the extent that it is probable thit fulure taxable profits will be availoble against
which the deductible temporary difference can be ulilized. Deferred tax assets are reviewed at each date of balunce
sheet and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Benefils to the employees

The retirement benefits aeerued for the employess of the Bank as on reporting date have been accounted for in
accordance with the provisions of Intemnational Acepunting Standird-19, "Employes Benefit”. Bases of enumerating
the retirement benefit schemes operated by the Bank are outlined below:

a) Provident Fund

Pravident fund benefits are given to the permanent employees of the Bank in accordance with Bank's service rules.
Accordingly a trust deed and provident fund rules were prepared. The Commissioner of Income Tax, Taxes Zone - 8,
Dhaka has approved the Provident Fund as a recognized provident fund within the meaning of section 2(52}, read with
the provisions of part - B of the First Sehedule of Income Tax Ordinance 1984, The recognition took elfect from 30
September 1995. The Fund is operated by a Board of Trustees consisting at least five members. Usually all confirmed
employees of the Bank are contributing 10% of their basic salury as subscriplion to the Fund, The Bank also contributes
equal amount of the employees’ contribution, Interest on the provident fund balance is eredited 1w the members’ necount

on yearly basis.

b) Gratuity Fund

The Bank made provision for gratuity fund at diseretion of the management to provide an employee with financial
henefit on his ceasing the Bank's service or in the event of his death to his legal heirs/nominees or successors, in respect
af which provision is made annually covering all its permanent eligible employees who have completéted at least elght
years of service.

¢) Benevolént Fund

The benevolent fund is subscribed by monthly contribution of the employees. The Bank also eontributes to the fund @
{1.5% of profit lump sum at the end of the year. The fund is established 1o sanction grant in event of death on duly or
permanent disabilities of the employees & o provide financinl assistance to the employees & dependants.

oy Superannuation Fund

The Bank operates a contributory superannuation fund to give benefit to employees at the time of retirement and also
cover group term life insurance. Employees are contributing to the fund monthly and the [3ank also contributes a lump

sum amaunt from the profit at the end of each year,

¢) Wellare Fund

The Bank has been maintaining a welfare fund ereated from profit. This fund is ulilized for various social activities as
part of corporate social responsibility of the Bank.

Frovision for liabilitics

A provision is recognized in the balance sheet when the Bank has a legal or constructive obligation asa result of a past
event and it is probable that an outflow of economic benefit will be required 1o seule the obligations, in secordance
with the LAS 37 "Provisions, Contingent Linbilities and Contingent Assels”.

Provision for Off-balince sheet exposures

Of-halance sheet fteimis have been disclosed under contingent liabilities and other commitments as per Bangladesh
Bank guidelines. In aceordance with BRPE eircular no. 14 dated 23 September 20012, general provision @ 1% has been
made on the outstanding balances of Off-Balance Sheet exposure ol the Bank as at 31 December 2021, Provision is
made on the total exposure and amount of cash margin or value of eligible collateral is not deducted while computing
Oft-Balance sheet exppsure. -
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Pravision for nostro accounts

As per instructions contuined In the circular letter no, FEPD (FEMOY01/2005-677 dated 13 Sep 05 issued by Foreign
Exchange Policy Department of BI3, Banks are required to make provisien regarding the un-reconciled debit balance of
nostro account {or more than 3 months as on the reporting date in these findncials, Sinee there Is no unreconciled
entries which nre outstanding mare than 3 months then Bank's are not required 1o make provision,

Revenue recognilion
Interest income

In terms of the provisions of the TAS-18 "Revenue”, the interest income i5 recagnized on acerual basis. Interest on loans
and advances ceases to be laken Into income when such advances are classitied, I is then kepl Tn interest suspense,
Adter the Ioans is classified as bad and |oss, interest ceases to apply and recorded in a memorandum account. Interest
on ¢lassified advances s accounted for on a cash receipt basis.

Investment income

Interest income on investments is recognized on acerual basis: Capital gain is recognized when it Is realized,

Fees and commission income

Fees, Commission and Exchange Income on services provided by the Bank are recognized as and when the related
services are performed. Commission charged to customers on letter of credit and letter of guarantee are credited 1o

Income atl the time of effecting the lransactions.

Dividend income on shares

Dividend income fram investment In shares is recognized when the Bank's right to receive dividend is established as
per [AS 18 "Revenue”,

Interest paid and other expenses

In terms of the provisions of IAS-1 “Presentation of Financial Statemenls” interest and other expenseés are recognized
on accrual basis.

Risk management

The risk of BASIC Bank Limited is defined as the possibility of losses, financial or otherwise, The risk managemuent of
the Pank vovers eore risk areas of banking vie credit risk, liguidity risk, market risk that includes foreign exchange
risk, interest rate risk, equity risk, operational risk & reputation risk arsing from moeney laundering incidences, The
prime objective of the risk management is that the Bank evaluates & takes well ealculative business risks & thereby
safepuards the Bank's capital, its findncial resources & prolitability from varlous business risks through its own
measures & through implementing Bangladesh Bank's guidelines & following some best practices as under:

a) Credit risk

It arises mainly fram lending, trade finance, leasing and treasury businesses. It can be described as the potential loss
arising from the failure of & counter party 1o perform as per contractual agreement with the Bank: The failure may
resull from unwillingness of the counterparty or deterioration in his or her financial condition,

The Bank has 06 (six) credil divisions namely Industrial Credit Division (1CD), Commercial Credit Division (CCDY),
Agriculture, Mivro Credit and Special Finsnce Division (AMCSFD), Small Enterprise Finance Division (SEFD),
Consumer Finance Division (CFD) and Trade Finonce Division (TFD) focused on differem areas'seclors of the
cconamy and entrusted with the duties of Credit Appraisal to ensure the merit of Toan proposals. The Bank ensures
strict mrnagement of credit quality by analyzing/assessing borrower risk on historical repayment peclarnianee of the
barrower, historical and projected financial statements, industry outlook, collateral coverage of the proposed credit
facility. market reputation of the borower and any other relevant aspects. To manage its credit risk at a tolerable level,
the Bank prepares an Annual Credit Budgel where the amount of lean to each sector is allocated on yearly hasis.
Budgeted allpeation to each sector s monitored or adjusted periodically on the basis of nstional economic trends,
basiness or scctor viability, the Bank's credit position and profitability, the central bank's reguiations and guidelines,
availability of investable fund and so oh, Morcover, total oggregate loans and advances of branches are allocated and
contralled on the basis of the-eredit budget. The Bank alse has a Credit Pre-Audit Cell (CPAC) thal oversees and
ensures proper documentation pertaining 1o the opproved credit facilities,

i




The Bank takes its lending decision based on the credit risk assessment report by the appraisal team. In determining
Single bomower [ Large loan limil, the instructions of Bangladesh Bank are steictly followed, Internal oudit is
conducted at periodical intervals 1o ensure compliance of Bank's & Regulatory polices, Loans are classified as per
Bangladesh Bank puidelines. Concentration of single borrower/large loan limit i shown In the noles to the financial

statements,

by Linuidity risk

The object of liquidity risk management is to ensure that all foreseeable funding commitments and deposit withdrawals
can be met when due. To this end, the Bank is maintaining a diversified and stuble funding base comprising of core
retail and corporate deposits and instiwtional balonce. Management of liguidity erdd funding is carried oul by Treasury
Division under approved policy guidelines. Treasury Fromt Office is supported by a very struetured Back Office: A Mid
Office Division has also been created as per requirement of Bangladesh Bank. The Liquidity management is monitored
by Assel Liability Committee (ALCO) on a regular basis. A written contingency plan is in place to manage extreme
situation,

c) Market risk

The exposure of market risk of the Bank is restricted to foreign exchange risk, interest rate risk & equity risk,
Foreign exchange risk

Foreign exchange risk is defined as the potential change in eamings due to change in market prices. The foreign
exchange risk of the Bank is minimal as all the transactions are caried out on behalf of the customers against
underlying 1/C commitments and other rémittance requirements, Mo foreign exchange dealing on Bank's account was
conducted during the year,

Treasury Division independently conducts the transactions, Back Office of Treasury is responsible for verification of
ihe deals & passing of their entries in the books of account and Mid Office of Treasury monitors dealer's adherence to
various internal, regulatory and counter party limils. All foreign exchange transactions are revilued at Mark-to-Market
fate a5 determined by the bank as mid rate af the month end & the mid rate is being published by the Treasury Division
of the bank as per approved palicy. All Nostro accounts are reconciled on a monthly basis & outstanding entry beyond
30 days is reviewed by the management for its sewlement. The position mainlained by bank at the end of day was
within the stipulated lmit preseribed by Bunglodesh Bank.

Interest rate risk

Interest rate risk may arise elther from trading portfolio o nen-irading portfolio. The short-term movement in interest
rate is negligible or nil. Intercst rate risk of non-lrading business arises from mismatehes between fulure yield of an
assel & its funding cosl. Asset Liability Committee monitors interest role movement on a regular basis.

Equity risk

Equity risk arises from fall in morket price of shures which ure regularly monitored by the management. The
management keep required pravision as per Bongladesh Bank guidelines when the cost price exist under the market
price:

d) Reputation risk arising from money liundering incldences

Money Laundering has significont economic and sociul consequences, especially for developing countries and
emerging markets, The adverse consequences of money luundering are reputational, operational, legal and
concentration risks and include loss of profitable business, liquidity problems throvgh withdrawals of funds,
termination of correspondent banking facilitivs, loan losses ete.

An anti-maney laundering / counler terrorist financing (AMLICFT) program is an essential compaonent of a bank’s
compliance regime. The primary goal of an AML/CFT program i to prolect the bank against money laundering,
terrorist financing and other financial crimes and 10 ensure that the bank is in full compliance with relevant Jaws and
regulations. The management of BASIC Bank Limited has taken prevention of money laundering and terrarist
financing as part of the Bank's risk management sirategies. 'Anti Money Laundering (AML) and Combuting Financing
af Terrarism (CFT) Policy® of the Bank has been revised and subsequently approved by the Board of Directors of the
Bank in its 490h meeting held on 05 March 2020,
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The Bank established a separate division nomely Anti-Money Luundering Division (AMLD) for mitigating Money
Laundering and Tetrarst Financlng related risks, The Depuly Managing Director is acting as the Chiel Anti-Money
Laundering Compliance Oficer (CAMLCO) of the Bank, In addition, Centeal Compliance Commilice (CCC) is
working to develop and review institutional strategy and program for preventing money laundering and terrorist
financing. AMLD is performing as the seerelarial of Central Compliance Commitiee. AMLD is continuously
monitoring and reviewing overall Bank’s compliance 1o mitigate ML/TF risks. Besides, a senfor level executive from
each Branch is working as a Branch Anti-Maney Laundering Compliance Officer (BAMLCO), Audit and Inspection
Division conducts audit for an effective Anti Moncy Laundering System Check throughoul the year. Mareover,
members of CCC and employees of AMLD pay visit to Branches to supervise the AML procedures and functions at
branch level as and when required,

Spund Know Your Customer (KYC) and Transaction Profile (TP) are in place to recognize the risk associated with
aceounts. Cross-border transactions (both incoming and outgoing messages) are screened against UN, OFAC, EU and
other Sanction lists through SWIFT screening Software, Moreover, the Bank has its own AML Screening System far
screening customer against UN Sanetion List, Domestic Sanetian List and Private List before opening an account and
making payment of foreign remittance (through Bank or Exchange Houses).

The Bank is providing CTR/STR data through goAML web portal of Bangladesh Financial Intelligence Unit (BFIU) on
regular basis, It is the requirement of BFIL 1o report cash transaction of BDT 10 Lae and sbove in a single duy in a
single account and suspicious transaction as and when delected. BASIC Bank Training Institute arranges training
programs on AML & CFT throughout the year to develop awareness and skill for mitigating money. laundering and
terrorist financing risks,

e) Operational risk

Operational risk may arise from error and fraud due to lack of internal control and compliance. Management through
Compliance Division controls operational procedure of the Bank. Audit and Inspection Division undertakes periodical
and special audit of the branches and divisions at the Head Office for review of the operation and compliance of
statutory requirements: The Audit Commiltee of the Board subsequently reviews the reports of the Compliance
Divisicn.

N Assel Liability Management Risk

Asset Liahility Management (ALM) is a risk management technique designed to eam an adequoate return while
maintaining & camfortable surplus of assets beyond liabilitics, The scope of ALM function can be deseribed as liquidity
risk management, management of market risks, trading risk management, funding and capital planning, profit planning,
grawth projection, eic.

The ALM committee usually makes decisions on limancial direction of the Bank. The ALCO's goal is to manage the
sources and uses of funds, identify balance sheet management issues like balance sheet gap, Interest rate gap ele,
ALCO also reviews liquidity contingency plan and implements asset and liability pricing strategy for the Bank. The
bank revised its asset llability management policy in line with Bangladesh Bank guideline. The Board of Directors of
the Bank approved the revised policy In September 2017, which is-followed meticulously.

gV ICT Risk Management

ICT risk refers to the potentinl of ensuing harmful effects that an organization may suffer from intentional or
unintentional threats to information and information technology systems. Maonaging 1C7T risk 15 parl of running regular
operation of the Bank now a days. Failure to manage ICT risk may lead lo serious security breaches, financial losses &
even business discontinuity. Hence, it is imperative that there should be a mechanism to identify, assess and mitigate
ICT risk. BASIC Bank Limited, with the approval of the Board, has adopted an [CT policy in compliance with 1CT
security guidelines of Bangladesh Bank covering various aspects of ICT risk management. Based on the policy the
Bank has faken necessary measurcs for mitigating 1CT risk and impending hazards through implementing proper
strategies and processes of identifying, appreciating. analyzing and pssessing the same. The Bank has also taken
necessary inititives which would make a positive impact on improving ICT segment of core risks management. All
observations by Bangladesh Bank, related to ICT segment of core risks management are being complied in time.
Mecessary measures are also being taken to minimize manual intervention, as much as possible, by implementing
automatic handling of network level and server level failure, Moreover, necessary initiatives are also being taken 1o
comply with the ICT related issues mentioned in the circular of Bangludesh Bank regarding Self-Assessment of Anti
Fraud Internal Contrals. Internul 1CT audit by Acdit and Inspection Division of Head Oflice in different branches of the
Bank are being carried out regularly, The Bank has been earring out the job of Vulnerability Assessment (VAL
Penctration Test (PT) by the external experts having sufficient expertise on ICT securities. The Bank has taken
pecessary stens o enhanee the securities of the network. database and e-mail svslems of the Bank, An indeoendent 1ICT
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Secarity Unit comprising some 1CT security experts has already been established within the Bank for monitoring,
identifying and overseeing all kinds of potentinl 1CT sisks and threats, Moreover, the Bank has laken necessiry
initintives 1o protect its 1CT System from umuthorized Network Access, Deninl of Service Atack, Zero-Day Virus
Attack, Advinced Persistent Threat (APT) Attack, Malware Attack, Spyware Atlack ete. The Bank Isalso carrying out
training programs on importance on awarness of 1CT security for its emplyees lo prevent from different malicious
activities.

h) Internal Control and Compliance

The primary objectives of Internul Contral and Compliance are 1o help the Bank perform better through the effective
use of ils resources, identify its weaknesses, take appropriote measures 10 overcome the same and ensure compliance
with regulatory framework including applicable laws and regulations. Internal Control and Compliance of the Bank
includes three fold functions viz. Internal Audit & Inspection of Branches and Divisions of Head Office, Monitoring of
operational activity of the Bank to assess the risk of individual BranchesDivisions and Compliance of Intemnal Audit &
Inspection Reports of Branches & Divisions and Bangladesh Bank Audit Reports including Bangladesh Bank Special
Audit Reports on Core Risks & Cash Incentive and Government Commercial Audit Reports, These funclivns are being
carried out by 03 (three) divisions namely Audit & Inspection Divislon, Audit Findings Monitoring Division and
Compliance Division. The Audit Committee of the Board subsequently reviews the major lupses identified by Audit
and Inspection Division as well as compliance of these lapses, The Audit Commitiee also reviews periodic financial
statements of the Bank, Bangladesh Bank Inspection Reports and olher jssues indicated in the Bangladesh Bank
Guidelines, Necessary steps/measures are laken on the basis of observation & suggestion of the Commitlee.

iy Frand & Forgerics:

The term *Fraud’ commonly includes activities such as thefl, corruption, conspiracy, embezzlement, money laundering,
bribery & extortion. Fraud risk is one of the components of Operational risk. Operational risk focuses on the risks
pssociated with errors or events in ransaction processing or other operations, We are sbsolutely committed to maintain
an honest, open & well intentioned atmosphere within the organization, We are also committed to prevent fraud and
detection of fraud. Fraud & Forgery hos emerged as one of the major threats in banking sector with regular

development of avenues by the fraudsiers,

In the year 2017, the bank has started to further develop the Risk & Fraud awareness culture among the employees &
reduge the likelihood of fraud occurring in the Bank, In 2021, Audit & Inspedtion Division (AID) of the Bank has
conducted 72 regular Audit & Inspections & 08 special inspections at different Branches and 20 regular Inspeetions at
different Divistans of Head Office, where alloul efforts were tken by the officials of AlD to detect frand & forgeries

and 1o find out potential risk factors,

In cannection with dealing the situstich and ensuring salety checking measures against fraud & forgery refited issues,
Monitaring Division of the Bank quarterly prepare Self’ Assessment of Anti-Fraud Internal Contrals report and submit
the same to Bangladesh Bank with joint signature of the Managing Director & the Chairman of Audit Commitiee of the
Board of Directors of the Bank.

Earnings per share (EP5)

The Dank presents basic and diluted (when dilution is applicable) earnings per share (EPS) for its ordinary shares in
accordanee with BAS 33 "Earnings per Share”, Basic EPS is caleulated by dividing the profit or loss attributable 1o
ardinary shareholders of the Bank with the weighted average number of ordinary shares outstanding during the period,
adjusted for the effect of change in number of shares for bonus issue, share split and reverse split. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary sharcholders and the weighted average number of
ordinary shares outstanding, for the effects of all dilutive potential ordinary shares. However, dilution of EPS is not
applicable for these financial statements as there was no dilutive potential ordinary shares during the relevant periods.
Henee no Diluted EPS has been caleuluted.

Events after the reporling period

All material events after the reparting perfod that provide additional infarmation about the Companies/Bank’s pasition
at the balance sheel date are reflected in the financial slatements as per FAS 10 "Events after the Reporting Period”.
Events after the reparting pericd thit are not adjusting events are disclosed in the notes when material. /@EHQ&, R

IS (A

|:;-: -.'.--I"IIE-'.'_EU -'-E'
= llnfan =
2, 5

33 # ol



2.19

.20

.

Directors’ responsibility on statement

The Board of Directors takes the responsibility for the preparation and presentation of these financinl statements.

Memarandum items

Memorandum items are maintained to have control over all items of imporance and for such transactions where the
Bank has anly 8 business respansibility and no legal commitment, Stoek of travelers cheques, savings centificates, wage
earners bonds and other fall under the memorandum items,

Capital Expenditure Commitment

There was no capital expenditure contracted but incurred or provided for at 31 December 2021, Besides, there was no
material capital expenditure avthorized by the board but not contracted forat 31 December 2021,

Related party disclosures

As per IAS 24 “Related Party Disclosures™, a reluted party Is a person or entity that is related to the entity (i.e. BASIC
Bank Limited) that is preparing its financial statements. Related parly transaction is o transfer of resources; services, or
obligations between a reporting entity and a related party, regardless of whether a price is chorged as per IAS 24,

Related Partics include the Bank's Directors, key management personnel, associates, companies under common
directorship ete. as per 1AS 24 “Related Party Disclosures™, All transactions involving related parties arising in the
nonnal course of business are conducted at arm's length at normal commercial rates on the same terms and conditions
as third party transactions using valuation modes, as admissible,

Board of Direclors as on 31 December 2021:

MName Status Other Position

Professor Dr. Abul Hashem Chalrmaon Viece Chancellor, Anwer Khan Modern Universily,
Ex-Cheirman, Dhaka Stock Exchange Limited,
Ex-Member, University Grants Commission of
Bangladesh,

Ex-Treasurer, University of Dhoka,

Ex-Dican, Faculty of Business Studies, University of
Dhaka,

Ex-Chairman, Department of Accounting,

4 University of Dhaka, Ex-
Director, Bangladesh Shilpa Bank, and
Ex-Director, Dhaka Stock Exchange Limited.

Mr. Md. Razib Pervez Director Founder & Chairperson — Governance  Policy
Explore Center,

Lead Management- Political Economy Research
Foundation- PERF.

Dr, Mahid Hossain [Yireciar Joint Seeretary, Govervemment of the Peoples'
Republic of Bangladesh

br. Md. Abdul Khaleque Khan Director Managing Director & CEQ (Retired)
Bangladesh Commerce Bank Limited

Mr. Md. Anisur Rahman BGirector Managing Director & CEQ
BASIC Bank Limited

The Board of Dircetors conducted 40 (forty) meetings during the year.
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2.22 Audit Committee as on 31 December 2021:
Members of the Audit Committee of the Board of Directors:
Name SEAIUS With e Educational Qualification
Committee
Dr. Wohid Hossain Chajrman B.Com { Hons.), M.Com (Finance & Banking),
Master of Economics (Japan), Doctor of Engineering
{Environment & Life Engineering, Japin)
Me. Md, Razib Pervez Member B.Sc. Engincering (CSE), MA  (Public  Affairs),
MPhil (Public Administeation)
Audit Committee conducted 14 (fourteen) meetings during the year,
2.13 Risk Management Committee as on 31 December 2021;
Name Status Edueational Qualification
Mr. Md, Razib Perver Chairmin B.Sc. Engineering (CSE), MA (Public Affairs),
MPhil [Public Administration)
Dr. Nahid Hossain Member B.Com (Hons), M,Com (Finance & Banking),
Master of Economics (Japan), Doctor of Engineering
{Environment & Life Engineering, Japan)
Dr. Md. Abdul Khaleque Khan Member BSS (Hons.), MSS (Economics), PhD
Risk Management Committee canducted 14 (fourteen) meetings during the year,
.24  Executive Commiltee ason 31 December 2021:
Name Siatus Educational Qualification
Prafessor D Abul Hashem Chairman B.Com (Hons.), M.Com (Accounting), P12
{Russia), Post-doctoral Fellowship (USA)
Dr. Md. Abdul Khaleque Ehan Member 35S (Hons.), MSS (Economics), PhD
Executive Commitlee conduected 02 (two) meetings during the year,
2.25 Head Office Management Committee (MANCOM) as on 31 December 2021:
s# Name - Designation Status with the Caommitiee
1 |Mr. Niranjan Chandra Debnath | Depuly Monaging Director-1 Choirman
2 IMr. Md, Abdur Rahim Depuly Managing Dircetor-11 Member
3 |Mir. Abu Md, Mofazzal Diepuly Managing Direetor-Hl Member
4 |Mr. Ahmad Hossain General Manager Member
5 |Mr. Hasan Tanvir Gieneral Manager Member
6 |Mr. Abu Sayed Md. Rowshanul|General Manager Member
Hauug
7 |, Md. [smail Cienoral Manager Member
8 |Mr, Khan Igbal Hasan General Manager Member
9 |Mr. Md. Abul Kalam Azad General Manager Member
10 M. Md. Momeoul Hoque CGeneral Manager Member
. b i A f
11 [Mr. Debasish Karmaker Deputy Gcrlslr:lmj 1M.magr:r furman Kidiiter Sesisary
Resaurces Division
The Head Office Management Committee canducted 09 (nine) meetings during the year.
2.26 Complisnce report on International Accounting Standards (IAS) & International Financial Reporting

Standards (1FRS)

The Institte of Chartered Accountants of Bangladesh (ICAB) is the sole authority. for zdoption of International
Accounting Standards (1AS) and Interputional Financial Reporting Standards (IFRS). While preparing the financial

statements, BASIC Bank applicd all thie applicable IAS and IFRS as adapted by ICAB. Details are given below:
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Name of the 1AS IAS no. Stalus
Presentation of Finaneiol Statements 1 Applied*
Inventories - NiA
Statement of Cash Flows i Applied*®
Accounting Policies, Changes in Accounting Estimates & Errors 8 Applied
Events alter the Reporting Period 10 Applied
Constriction Cantracis L1 MiA
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Leases 17 Applied
Revenue 18 Applied
Employee Benelils 19 Applied
Accounting for Govt. Grants & Disclosure of Govi, Assislance 20 ™A
The Effects of Changes in Foreign Exchange Rates 21 Applied
Borrowing Cosls 23 Applled
Related Parly Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Flans 26 Applied
Consolidated and Separate Finanvial Simements 27 MNfA
Investments in Associates 28 YA
Interests in Joint Venlures 11 NIA
Financial Instruments; Presenlation 32 Applied®
Earnings "er Share 33 Applied
Interim Finaneial Reporting 34 Applied
Impairment of Assets 36 Applied
Name of the 1AS IAS no. Status
Provisions, Contingent Liabilities and Contingent Assels 37 Applied*
Intangible Assets 18 Applied
Financial Instruments: Recognition and Measurement 39 Applied!
Invesiment Property 40 NIA
Apriculture 41 MIA
Name of the |FRS IFRS no, Stutus
Fiest Time Adoplion of Bangladesh Financial Reperting Standard 1 MIA
Share Based Payment 2 NIA
Business Combinations 3 WA
Insurance Conlracls ] NIA
Non-current Assets Held for Sale and Discontinued Operations 5 WA
Exploration for and Evaluation of Mineral Resources 6 A
Financial Instruments; Disclosure 7 Applied®
Operating Segments 8 Applied
Consolidated Financial Statements 10 A
Joint Arrangements 11 A
Disclesure of interesls in other Entitles 12 INIA
Fair Value Measurenent 13 A

* Subject to departure described in note 2,1

Corporate Social Responsibilities (C5R)

Bank authority is very much concern about responsibllity 1o the socicty peaple. With indvstrialization, the impacts of
business on society and the environment assumed wn entirely new dimension. For this Corporate Social Responsibility
has become a eriterion of sodially lawlul business endeavour and the aceeptance ol it is growing day by day. Countries
of developed economy have taken the idea of "Social Responsibility”. BASIC Bank Limited has also realized its
responsibilities to the sociely and very much willing to contribute to the improvement of the society within the
framework of Bangladesh Bank puidelines, being the largest state owned commercial bank in Bangladesh,

Regulatory and legal compliance

The Bank complicd with the requirement of the following regulatary and legal adthorities:

it.
iif.
v,
v,
vi.

AFT
The Bank Company Act, 1991 (amended 2011) _’E‘f::;‘:? Gﬂ€
The Companics Act 1994 = Charta,
Rules, regulations and aireulars issued by the Bungladesh Bank from time to time Acepuis od

A T

The Income Tax Ordinance 1984 and Rules
The Value Added Tax (VAT) 1991 and Rules
The Stamp Act- 1899

16
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vit, The Customs Acl-196%

viil, ‘The Money Laundering Prevention Act, 2012
s, TheAnti Terrorism (Amendment) Act, 2012
% Labor Act, 2006 (amended in 20 3) e,

Approval of Minancial stalements
The financial statements were approved by the Board of Directors on 28 April 2022,

General

a)  ‘These financial statements fre presented in Taka, which is the Bank's functional currency. Figures appearing in
these financial statements have been rounded ofT to the nearest Taka.

b} The expenses, Irrespective of capital or revenue nature, acerued/due but not paid have been provided for in the
hooks of the Bank,

¢)  Figures of previous year have been rearranged whenever necessary (o conform to curment years presentation.
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Amonnt of Taka
311232021 E J1.12.2020
Cash
Cashin hand dincluding fnsdgn curencies) Nole 3.1 984 826,707 b5 559, 5349
Balanee with Bangladesh Bank & its agent bank(s) Mole 3.2 085,112,723 HLAS4 K70, 242

‘T'otal

Cash in Hand (including foreign currencies)

e 069039030 LL620A2D.TAL

In Locpl Currepey (31,11 AEL6306TT 054,635 B3
In Foreign Cumengics 3,176,030 10,923 634
Total 984826, 707 965_&‘5‘].53'1
100 In Local Currency
In Hand Q3B 340,277 015 884 845
In ATM 43310400 15,751,000
951,650,677 HM

Baluyneco with Bangladesh Bank & its agenl hankis)
In Lecil Currency Mawe 3.2.1 7415375 124 1006T 102,250
In Figeign Currencies Mote 3.2.2 660,737,549 ST 6T 052
H.085.111,71) 10,6548 Tih.242

In Loval Currency

Bangladesh Bank 12189490 9.453,575,700
Stnali Bank (acting ns agent of Bangladesh Bank) 180,480,202 213,526,547
7415375, 124 10,067, 102,250

In Foreign Currencies
Rangladesh Bank - EURO 5280276 5,310,168
Bungladesh Bank - GHP 4,617,590 $,972.629
Bonbladesh Bank - YEN n 14
Hangladesh Bank - LSS 59,830,705 §76.254.97]
66'9,7]'{!'-5‘]9 587767992

Balapee with Banglwdesh Bank as per -5

Reason of DTerence between balance with Bangladesh Bank and DI-5:

fi, 73,540,630 L0068, 728,775

The reason of difference hetween balance with Banladesh Bank ond B1-5 15 that the balance of forcign cummency clepring scoount is not
shown in D=3 stulement ond Tk $7.00 Loe deducted from actual Bangladesh Bank (BDT) AT balance which s hen amiount agamst
TT discounting fagilines, Morcover, there were some entries passed by Bangladesh Bank on year ending date bul we passed
corrcsponding entrics on Iater dile after receiving advice fom Bangladesh Bunk

Statutory Depozits

Cash Reserve Ratio (CRR) and Statutory Liguidity Batio (SLR) have been celedlsted and maintained as per Seclion 33 of the Bank
Companics Act 1991 and BRPD Ciecualt Mo, 11 and 12 both dated August 25, 2005, MPD Cireuale Mo, 2 dated December 11, 2013 gnd
MPD Cireular No 03 dated Apnl 0%, 20240,

The Cash Reserve Reguirement (CRIE on the Bank’s time and demand Habilities ot the rate of 4.00% has been caleulated and maintained
with Bangladesh Bank in current peeednt und 13.00% Statutory, Ligmdity Rano (SLR) has been caleulmed and maimained with excess
CRR balunee, ull Kinds of approved govt: securities, cashn hand including FC balance with Bangladesh Bank and Sonall Bank ¢as agent
of Bangladesh Bank), Both the reseeves maintained by the Bank are in excess of the slalulory requirements, as shiswm below

Cash Rexerve Ratlo (CRR)

Required Rescrve (4 00%% of Average Demand & Time Leabilities) 5,586,392, Tod £.519.491 351

Avtual eserye maiimed f, 154,342 (189 i;'L‘.‘i'H,.‘:‘rl..'-ﬁﬁ

SurplusqDeficin 167,945,324 325484124

Reguired (%) 4.00% 440 %

Malntained (%6) 4.01% 6.44%
LRI

D %
A
= AeEunlants i’

P
& 402

-——

i
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4.1

Statutory Liguidity Restrve (S1LKR)

Required Reserve (13.00% of Average Demand & Time Liabilities)
Actual reserve muintained

Surplus{Deficit)

Required {¥s)

Malntained (%)

Balunce with other banks & fnancial institutions

In Boangladesh- local cumency
Crutsade Bangladesh- MOSTRO & FC Term Flacement

In Bangladesh

4001 Current Accounls
Sonali Bank L
Agram Henk Ltd,
Tt Bank Lid
Rupall Bank Ld
Bonpladesh Krishi Bank
MCC Bank Litd.

4.1.2 Short Notice Deposit Accounts
Sonali Bank Ld
Agrani Fank Lid
Janata Bank
Rupali Bank Lt
Trust Baok Td
The Merrer Bank Lod

4.1.3 Other Deposit
Fecevable from 1010 tslanm Bunk

4014 Flaed Deposlt Accounts
i) FIYRPlacement with Banks

Mot d. 0
Mot 4.2

{i) FORPIacement with Non-Bank Financial Institutions (NBEL8)

Pangladesh lndustrial Findnce Company (BIFC) Limited

Total

Outside Bangtadesh (Nostro & FC Term Placement)

[nterest bearng accounts
Tenm Placements

420 Interest-hearing Accaunts

Sonali Bank Kolkalp-ELIRO

Note4.2.1
Mo 422

BANOLUE MAROCAINE DU COMMERCE (MADRID, SPAINE-ELRD

Semali Bank London (ELJR)

iank of Tokyo-Mitsubystn London-CrHe
Sonali Bank London (LKP-GRE

Bank af Tokyo Mitsubishi Jnpan-IPY
Arif Hatibh Bank, Karachi-UsD
Mpshidg Bank 1ndia-U50

Muosheeq Bank New York-USD

Sonali Bank Kelkatn-LIS0

Tiank of Coylon-LISHD

CITI Bank MA, New York {Exportj-LISD
Sonali Bank London-LI510

AR Hank Lud, Mumbai (LSO

Habib Metropalitan Bank Lid -LUSD
HOFC Bank Lid -LISE

Upited Bank of Tndia, Mumbai-ACL
Huhib Americon Bank New York-Us50
hockmin Bank, Seonl-Lis0

Fatal

LAnnexvure - A may kindly be seen for details)

L

Amount of Taka
3112.2021 | 31,12.2020
19,455,776, 485 17,353, 346,880
32,112 800,822 30821 267651
12,687,024,337 13.467,920.762
12.00% 13.00%
21.46% 13.00%
343 821 469 £32 334 845
1,0093,589,138 B6h, 348,508
— LEWJI0607  1JIRGERZY,
1,420,418 11,059,184
1,519,659 0016 835
11,842 380 3,000,154
3,305,835 4,556,586
3,570,323 3,104 862
1.989.971 5,767,185
29,688,558 16,544 806
10,018,069 446,233
11,883,817 =
25,855 19,086
50,021,214 18,798,631
13872212 45,552 478
6,732 1137
45,427,850 65,414,167
[T 130,304,982 | 130,375,672 |
L a— ] =
0000000 300,000,000
300,000,000 300,000,000
545821469 532,334,645
321,380,138 A6, 148,598
772,200,000 -
093,540,138 866,348,598
455,762 437 963
. T4H57 329
SEILIG :
- f,U85300
1,187,502 :
£49.703 1,087,352
94 659 93456
53,524 54,277
395,100 190,304
18,088,764 13,729,248
781,520 793,841
200,329,957 740,919,229
537,544 :
13,060 695 16,368, 390
B43.797 4,210,432
7,582,983 16,050,362
10,335,334 20,072,673
7,808,583 12,699,712
13,231,390 13,848,657 |
321,369,134 R66, 148,508
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6.1

£2.2 Term Placenment
AR Bank Limited (LIS
Midland Bank Limited (LS
Tokal
Grand total {Nostre and Term Placement)

Muturity groyping of balances with other banks & fnancial institutions:

O demand
Lipto | month
Over | mionth but not more thion 3 mgnths
Cyver 3 months but not more than | vear
Chver | vear bul [not moe thai 5 vears
Over § years

Tatal

Money al Call & Short Notlee
Commercinl Banks
Fimancial Institutions (Public & Privaig)

Mote 51

Commercial Banks

AR Bank Ltd
Communily Bank Lid
Wodhimomi Bank Lid
Widland Bank Lid

Insvestments
Govemmgnt Sceurities
CHher Tnvestmenis

Maotg 6.1
Mote 6.2

Gosernment Securities
Treasury Bills and Regerve Repo
Trewsury Bonds

Mrize Bond

MNote 6.1.1
Mote 6.1.2

Freasury Bills {at revalued Amount) (A)

364 Drays Coversment Treasury Bills
A6 Days Heverse Repo

182 Days Governodent Treazury Bills
@1 Day Govermment Treasury Bills

28 Prays Government Treasury Bills

0l Day Reverse Repa-Bangladesh Bank

Reverse Repo (H)

Reverse Repo-ltanks and MBFIs
Reverse Repo-Bangladesh Bonk
Tonal

Grand Tatal (A+H)

Freasnry Bonds (an resalued Amount)

02 Years Gavernmenl Treasury Bond
015 Years Government Treasury Domd
10 Years Covernment Treasury Bond
|5 Yeurs Govermnment Treasory Hond
10 Years Govermment Treasury Hond

ther Invesiments
Shares Mule 6.2 |
Chhers {8 femonnl Coin)

40

Amount of Taka

31.12,2021 | A2
343 200,060 x
429,008,000
772,200,000 .
1,093,589,138 66,148,598

30,680,587
1175418814

16310805
Biih, 548 598
6s.414,167

434,303,206 430.375.673
L6304 10607 1,398 653,243
3, 100,000,000 1 300,000, GO
3, 100,004,000 LS00, 000,000
1,200, 000,000 -

A0, ), 000 2

100,000,000 -

1, 260,004,000 LS00, 004,000
3, 100,004,000 1,500,000,0600

10,069,733, 183 24912 975,062
1. 240,634,758 1.395,631,435
3 .J-I's"l."lﬁ'f.'illt 26,2 53&05!191
30, 066,046,283 B R e R R
3,686,900 2,741,700
30,069,733, 183 24.912,975.062
7,534,321 RT3 484,005

7077362, 343

5 45,288,833

17,678,404,553 14,189,738,187
253401837 2,552.747,308
217,636,655 2,0UB 984,039

30,066,046,283 23.910,233,362

1,240 575,218

1,345,571 035

2004000 9,500 | A,
1249634714 1318 il &
X e B

< Mty 3

= Alalane =

‘.7"3 o

ﬂl
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6.5

Shares

m, Quoted eompanics
Shares in lsted companies

b. Uinguated companies
Share of Karmasangsthan Dunk
ICR AMCL 2nd NRB Mutal Fund
Mreference Share of BDCL
Equily Of Grameen | T, Park
Share of COB Lid,
Sub-total

Grand Total (a+h)

{Deralls of Investment in shares may kindly be seen in Annesure - 1)
Lnvestment in Securities are clussified a5 por Banghadesh Bank Cireular

Mote 6.3.2
More 63,1

Held Ta Matdrity (HTM)
Held For Trading (HEFT)
Other Bond (Sukuk Bond)

631 Held For Trading (HFT):
Treasury fond
Treasury Bill and reverse repo

6.1.2 Lleld For Trading (HTAM):
Treasury Bond
Treasury Bill and reverse repa

Amount of Taka

3.12.2021 |

31,12.2020

| 1,185.944,392 | 1,281,981,503 |
15,000,600 15,000,000
13 E40,170 33,799,282
TAS0,000 7450000
&4 300,760 4.201,760
3,128,890 3,138,890
3630820 63,590,432
1,245,575,218 1345571235
11,520,063,135 16,551,613,559
7,908,403, 148 7,821,039.803
237,540,000 237,560,000
30,066,046,283 24,910,233,362
7,908 403_148 7,821,039,803
7,908.403.148 7811039803
21,920.063,135 16,851.613,550
21.920,063,135 16,451,613,559

Treasury bond and weéasury hills are éaagosized into HTM and HFT as per Bangladesh Bank Circular. HTM secorities are measured at
amortized value at each year end by taking into sccount.any premivm or discount e acquisition, Any decrease in valye for amortization
logs of such investment |8 transferred to profit and loss sccount of Fespective year, Any increase in value for amortization gain of such
itwestmens i transferred o revaluntion reseive account and shown in the equity. Such gains are eeediled to income account ot the fime
af matusity or safe of the security, HFT securitivs are revalued weekly and loss on rrvaluation is shown in Profit & Loss accoune and gain
i shown as Revaluation Reserve under cepital account, Securities aré shown at revalued amount

Asseis pledged as security

Assels in the amounts shown helow were pledged ay security
for the following lHabilitics

Liahillties to bank

Leshilltues to customees

There is no assets pledged, mortpaged of hypothecated against bank's borrowings

Maturity Grouping of Investments

On démand

Upta | manth

Civer | month but not more than 3 months
Owver 3 months but not more than | year
Cver | year but not more than 5 years
Civer § years:

Lonns & Advances

Loans, Cash Credil & Overdrafl cle,
Eills purchased & discounted

Mote 7.2
Mote 7,10

41

3,686,900 2,741,700
1.848.128,375 550,000,000
. B&.400.000
4.817,615355 2,564,903,147
12ATT 020,257 12,373,600,000
11,972.817,034 10,678,961 650
J1L9. 367,900 20, 258,606497
143,603, 087,750 198.588.751,177
758,686,150 537,193,005
144 457,774,000 14%,125,044,1 82
=5
(N0

=

X Charlared
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Fesidual matority grouping of Toans ineluding bills purchased amd discounted

fFayubile an dewsand

Mol more than 3 maonths

Abdve 3 menths but not more than | yea
Above 1 year butl not moee than 3 vears
Abave 5 years

Loans, Cash Credit & Overdrall ele.

In Bangladesh
Leans

Cash credits
Owverdrafis
Chhers

Outside Banpglndesh

Loans

Loan Gemeral
Tenn Loan

Overdrafis

500 agst Bank's Own FOR

SO0 agst Other Bank's FOR

SO0 agst govt, bonds and securities

SO0 agsi Bank's Own Deposit Scheme

SO0 for issuance of COR/SDRPO

Temporary Overdrall

Chverdraft Secured Morgege

Orverdrafl Secured (CHher Securities)

Onverdrafl (Clegn)

Ovedralt Industrial Specinl CMSME COVID 19
Overdrall Service Special CMSME COVI 19
Onerdraft Commercinl Special CMESME COVID 13

Oithers

Expart CreditPacking Credil

Pruyment Apainst Documents

Loan Against Trust Recéipt -
Chlier shoet term advance

Tender Bidding & Work order finnncing
Lazn apgsinst Govt, Fund and oilier scheme
Credit to NBF1

Real Estate Loan

Transport Logn

Consumer Credit

Micro Credil Financing

Apricultural Credit

SundryMase. Loan

Stall Loan

Laoans on the basis of significant concentration including bills purchased & disconnied

Advances to Directors

Advances to Customers prosip
Advances to Industrial sector

=T

Advances to ME ind plher Senior Execttives

A

Wie 7201

Note T 2.2
Noe 7.23

Mare 731

Amaunt of Taka

31.12.2021 31122020
3600.900.060 191,100,000
33814,987,045 18, 750,000.000
19,509, 200,000 17,696, 600,000
41,203.900,000 19,827 800,000
45932 786,954 54,659,544, 182
144.451.774,000 149,125.944,182
76,700.830,6%3 71,279,976,546
26,202,008,888 18,299,006,992
1 EES,081.900 14,322 465,854
28 974,596,209 28,687,301 485
143,693,067,750 148.588,751.177

143 7.7 143,588

2409,8564,871 3,213.664,430
71.891,545,822 TA066,3 12406
76.,701,430,693 79,179,076,846
256,952,910 246,757,223
296,762,607 322,039,757
45.954,113 39,711,655
519,749,361 512,001,029
17.161,058 17,181,058
154,887,704 420,645,461
B,564.096,570 10,360.863,334
767,611,785 1,349,441.213
167,797,380 237,615,545
Lpa31nT 471,906,698
61,265,868 43,370,125
252,414,887 309,832,736
1815051960 T4 327 .465,854
414,895,794 330,093,177
£37,101,562 44,531,132
341,557,361 1.263,209,7137
171,840,054 62 438,694
189,085,163 283,581,757
149,580,050 118,219,243
2 438,937,725 1.933,645,601
7,924 669,046 7,593,217 324
4,533,062,726 6,405 891,427
1,374,784 415 1,554,345 682
473,704,178 430,891,981
169,317,577 148,191,664
4,563,729,741 4,015774,311
2,142 330,817 2. 343.249.753
I8.074,596,209 18687301485
2,176,647,637 1422,202,238
$9.969,736,003 SB,512,029470
§2 305,390,369 18,191,712474
144.451.774,009 149125944182




Anmount of Taka
31122021 | 3122020
730 Advanees to Indusirial sector

Food ard Allied [nd. 13,271.918,003 15,804 408 480
ERCGM 10 5RT A33 079 10,764,517.460
Textile 9.558,158 428 10330960322
Avcessolics 1,074.877.344 1 146,147,622
Tute Prod, and Aled Ind. 4,514,227 243 4,549,151 538
Forest Prod, and Allied Ind. 43,312,183 46,535,236
Paper, Board, Printing, Pub, dnsd Packaging 410,085,892 1.340,588,051
Tannery Leather and Bubber Prod 2286417 803 2.470,740,028
Chemi: Pharm. and Allied lmd, 1,5E5. 293,052 1957865579
Plastic Ind, 1,377,345,393 |, 788 146,884
Olass, Crme, ond Other non Metal. Pr, SOEA27,171 978,676 666
Engineering 2,555,146,357 1994 641 3%2
Electrical and Electronics Ind 3ES,360,771 665,769 060
Real Estate & Housing 104E8376,508 L1,978,93] 556
Teansport and Communicalion 6,116,232 %71 7.810,011,340
Ship, Shipbulding and Breaking 473,711,943 473,711 943
Power, Cias and Water 503,706,705 443,157,396
Hotel and Restauran 1,044,993,647 B27,288424
Hospital and Clinic §40,859,505 R04421,127
Rrick Kiln 31469,154,122 1.632,060,159
Telecommunication & |T 369 588,774 159,659,140
Other Service Ind. 3160557 421 2,394 091158
Ind. Mol Efsewhere Classified 2.590,206,050 2588029708

Total B2.005.390.369 BR 190,712,474

T4 Loans & advances allowed 1o each eostomer exceeding 10% of Bank's paid up capital

Mumber of Customers 11 10
Amount of outstanding advances 53482 500,000 S0, 140 6 1H,(HH)
Amoint of ¢lpssified advances ihereon 47 292 200,000 25, 877,573,000
Amount of recovery 1464 834 670 1 R3T S3E.000

Persuasion and Persuasion and
regotiation for recavery | negotiation fur recovery

Meastores token for recovery
is going on Is going on

*[n 2020 end 2021, capital of the Bank was negative. As such, loans and advances allowved to customery’ group exceeding 16%
of the Banks® paid-up capital are reported Nere as per Bangladesh Bank appraval
(Metails are given in Annexure - ©)

7.5 Geographics! Location - wise Leans and Advances

Inside Bangladesh

Dhaka Brivision
Chattogren Divisien
Fajshahi Division
Kluilna Division
Barishial Division
Swlhet Dyivision
Fangpur Division
Mymensingh Division

£4.024, 141 468
21,760,963,301
7,705,462 022
6,447,640, 154
635,397,512
1,322,601,891
B413.066, 783
B.802,300,874

OL.118,304,395
22.440,670,285
§,004,789,795
7448268564
610,310,571
I.314,619.551
B.ES6,646,720
032,334,301

144,450,774.008

149,125 944,182

Tatal Inside Bangladesh

l =] 8l

Teinl 14 74.00% 149.125

Outside Bapgladesh

74 Distribution of Loans and advances according to BRPD Ciccular by Bangladeih Hank

AL Unclassified Ioan:

Total toans and advances {A+1)

43

Stnndard 43,534 867,825 48,253,429 955
ShA 14,939 438061 13,750,624, 582

Sub-Total 58,074,305 556 72.004,054,537

B, Clazsified loan:

Sub-standard IRl BT 1,176,167.512
Diaubtiul 322735094 65,204,711
Bad and loss 85,672 914,012 75,140,517 422

Sub-Tatal 86,377.468,113 77021850645

149,125,944,182
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Amount of Taka
312,202 ] IL12.2020
Provistan reglbred for loans and advances
Suatuy
! ificd-General proyvision

STAC & Micro Credin 12,918,082 17435554
SMIA A9 235 03] hAS 550,003
Criliers fexcluding saafl loan) T44,601, 346 BI8 321451
Stafl Joan 23ATTALD 48,532 650

Sub-Total 1,679 636,959 1,509,839,667
Clussified-specilic provision
Sub-standard 15,900,355 48038618
Draubstful 12 98K, 114 fh 452,114
Bad Lass 16,210 59765912 22 00,304,595

Sub-Total 16, 240,867,401 13,124,795,127
Total Required provision as per Bungladesh Bank's approsal 17,920, 504,360 13.604,634.9M
Pafal provisien maimiained 17,920, 504,360 13.634,634,90
Excess!{shurt) proyvision . -

Note Frovision his been maliained by the Bank in sceordance with Bangladesh Bank's approval vide its Letter No. DOS[CAMS)] 157-
10202 2.2297 dared 28 April 2022 and Letter No. DDL-2UBI-SY2836/2021-781 doted 22 Apnl 2021, Bangladesh Bank has allpwed

thie Bank to provide provision shertfnll of Tk 4,757,350 crore agalnst loans and advances in pese 10 yeats starting from 222, As such,

4

L5

there is no un-approved proviston shorfall of the Bank as on 31 December 2021 and a5 on 31 Decentber 2020
Detaile of provision iy Kindiy be seen in Note 13,0 and 13.2

Listing of Awets Pledged as Security/Colluterals

Nat ir iely
Fixed Assets 114612821 412 126,918.276,104
Casli e quasi-cash A0, 590,015 A 435,776,706
Oihers $,429,954,829 3,83 329 868
126.473,372,156 1351 75.382,678
Particulars of Loans and Advances:
() Loand considered goad inrespect of which e hanking comipany is flly 1 TR 584, 169 64471 BIBAIS
secured,
(i) Loans considered good for which the banking company holds no other 2493852627 4 386,834,250
sagurily wther thon debtors personal guaraniee,
{1y Loans consldered good secured by personal undertiking of one ur more parties QA0S 96 JEAIGRT W]
i mldition 1o the peesonal guamntee of the deblor,
() Loans adversely elassified ; provision ol mainained thereagainst * =
3,702 758,248 71,721,665 ,066
v} Lonns due by directors of officers of the hanklng company o any of these 2,170,016,759 2386921166
eltherseparately or jointly with any olther peiscns
{(vi1  Loans due from companies or fimms in which e directors of [he banking - C
company have interests as dircetors, parinees or managing agens or in ease of
privale compnnes o mirbers,
fviy Maximum total amount of advance including tesperary advance made at any 2A42.331,929 1499132618
timme during the year (o ditectors o managers or officers of the kanking
compiiics or any of them ¢ither separately or jointly with any other persen,
eliny Maximum el amaoin of advances, including temporary advances granted -
duning the year to the companies or fiems in which the direciors of (he banking
company hove inferesis as directors, pariners o Managing agents or in the
case of privale companies as members]
(1 Doe from banking companics.
i) Ament of classified loans on which interest has not been charged B5A72.914:012 5 140,517,422
() {Decrease) Incrense in provision (5,483,927 920) 1,039 246 624
Ampanbofl foan written off 6,730, 125,008 -
Amount realized-aganst loan previously written off Gy, MHE, THS 25,005 B0
4] Amount of provision kepl against loan classified & I6,211.978,932 22,010,304,595
bad losa

a4
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7.1

[} Trtegest credited b the ingrest siispense account
s} Amoont of the wnitten ofl loan:

() Cumulative amao of Wiiken off loan

(B} Amount writlen oI during the eurrenl yeas

(e} Amount of weitten off Iodn for which law sull has been filed

Bills Purchased and Discountcd

Pavable in Bangladesh
Pavahle outside Hangladesh

Maturity grouping of bills purchased & diseounted

Mot mone than 01 months

Above 01 months but riot more than 03 manths
Above 03 months but nat mose than 06 months
Above 06 months

Fined assels ineluding premises, furniture & fivlures

Own Asscls

Furnitare and Fixtures
Interrior Decoration
Machinery and Equipmen
Computer Hardware
Software

Muotor Vehicles

Less: Accumulated deprecintion
Sub-total (A)
I wascd Assels

Leasehold Assels

Less: Accumulated deprediation
Sub-fotal ()

Tutal (A+B)

A Schedule of Fixed Azsels is given In Annexuire-11,
Mher Asscls
i} Income genecrating

il) Non-Tugome generating
4} Ststioncry, stamps, printing matenipls et

by Securiy deposits Mote 0.2

¢} Advange renl

dy Advance for space of BASIC Zoman Tawer

¢]  Advance forspace of Banoni

) Other prepayments Mote 9.1

gl Advince income fax

hy  [ncome receivable Mote 9.3

i) Defered Tax Assels Mot 36
Male 9.4

J1  Suspense gocount

k) Advancesfexpenditures incuieed against propased branches
I} Hafanee with Fakeul Istam securitics

m) 0B Secunties Trading Co. Lid

nl  Rupali Bank Securitics Lid,

o) Hrapch adjustment account

o Sundry debiors

gl Position Clearing (MNet)

1) Position Geneeal Ledger {Me)

Mote 9.5

45

Amount of Taka

31122021

J1.12.2020

8,574,068 624

11,450,516,15]
,736,125.072
11, 144,529,391

3148368381

4.714.391,081

4,713,153 000

682,696 180 ITBA26,721
75.989.379 156,506,254
758,686,259 537,193.005
467 440,483 368,300,000
219,687,340 148,800,000
71,558,456 20,093,008
758,646,250 537,193,005
126,760,529 125,894,614
355,950,135 343,758,243
378,294,508 375,321,731
449,826,780 441,831,433
150,093,583 150,093,583
334,697,547 381,654,870
1,799.623,232 1.418,564.514
1,427,863,443 1,406,632 924
372,059,747 | 111,931,600 |
4,000,000 4,000,000
1,046,325 1,006,524
1,953,475 2591476
375,013,262 114,925,078
0 o]
22,6054 22,553,101
11,381,568 11,285,528
76,535 864 103,349,274
759 999,993 750,999,993
161,315,950 161,315,950
s.6022 |, 4,688,344
181,202,766 113,550,545
2.314,974,74 3,137.039,674
21,350,977 720,218,618
152,737,249 64,542,114
2,714,400 :
b1 20
93035734 1,335,268
19,590 967 ;
210,593,243 £94,339.173
243,204,263 13,698,071
475,105,398 -
- 161,421,134
5 561,984 608 6,335,736,407




%1

4.2

9.3

84

85

Other prepayments:

Total Ciher Prepayments (GLE A0080001)
Léss Advance against proposed branch

Less Loss on amortizatlon of HTM

Less Advance prepayment HO and Basani Be

Securily deposits

Aanounl of Taka

3.12.2021 |

JLizaan

| [RE 485,762
(2.704.400)

IOB5, 128,051

(159,123, 764)

(259.219.387)
(921,315.943) (921,315,943
5,216,012 1688344

Security deposits, rent and other prepayments maie t stalutoey aufhorities, other fnstitutions and individunls are considered good

Income recelvable

Income receivable consisis af interest [nsome receivabile from varisus invéstiments mnd Loans have been verified and considered good.

Suspeunse account
Suipenie account consists of Excise Duty and pelty cash elo.

Sundry Debtars

1) Protested Bill:

a) BOCI:

i) Protested bill, Muain braach

ii} Protested ill, Khatungonj branch
iy Prodested hill, Khulno branch

iv) BCCI-Bombay

v} BOCI-Landon

Sub total

b Protested Bill for SWIFT

€) Protested Bill -Lawyers' Fee

d} Protested Bill-Bangshol Branch- Shahadat Hossain
Total Protested Bill (A)

23 Chther Sundry Debtors

1) Advance Cash Incentives-Remittance
43 Encashment of Sanchaya Matra

§) Cash Shortage

Total (13)

Grand Toial (A+1)

Mate: Full provision his been made i the aecounl for the pritesied bill

Mon-hanking Assets

[neome generating non-banking assets
Mon-incsine generating non-banking assels (Mote 10.01)

1001 Non<inconie generaling non-banking assels

Land
Building

6,535 880 6,535,880
244,500 244,800
416,367 416367
1,399,580 1,399,580
645 640
8597171 597,267
20,244,921 20,244,921
3,940,000 3,940,000
11,198,036 1198036
43,950,21% 43,580,224
3,106,395 400,515
5,340 S8l
196,002,209 569,239,221
20,0 20,000
199,214,0 569,717,847
143,204,263 613,698,071

23,558,490 23,858,490

23,858,490 13,458,450

$.219,490 5.219.490
15,639,000 15,639,000
23,558,490 23,858,490]

The Bonk has got the possession asd ownership of the mortgage properles secording 1o the Judgement of the Honorable Cowt in
accordande with the section 33(7) of "Artha Rin Adalut-2003%. The Bank has been balding the nen-banking assels since July 23, 2019,

Borrowings from other banks, financial institufons and agents

In Bangladesh Mote 11,1
Outside Banghadesh Mot 11,2

a6

3.499,190.507 095,166,045
1,127,969,231 1,359,151,533
4627,159.738 §.454.517,572
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In Bangladeshiatbic)

a) Money at eall and on shorl notice
Rupal| Bink Lid

Soanli Bank Lt

Subi tatal {a)

1) Term borrowing:

Amount of Taka

3.12.2021 |

AL12.2020

Fupall Bank Lid . 1.000.000,000
Agprani Bank Lud. 2 000,000,000 3,000, 000,000
Sonali Bank - 2.000_000,000
Subi-foial b} 2,000,040.000 £,000.0800.000
¢} Term Rorrowing
Bangldesh Bank Refinance Loan for House building $0.145 259 6099118
Bangldesh Bank Refinance Laan for Solar, Bio-gas ETP BANECO 1,263,636 -
Hefimance scheme of Bangladesh Bank for Tk, 10 Account 2,540,000 4 895,000
Refinance scheme of Bangladesh Bank for Jute Seclor 30,000,000 30,000,000
MUK Production end Artilicial Inseminaiticn 2,100,000 21,830,000
Financing Brick Kiln Efficiency Improvement Project Q5,063,938 45,063,938
Fund Expon Industry-Salary Paymient under COVID-19 BB Refinance 183,101,707 264,844,000
Refinarce under BRPD A 1002020 26,300,955 136,213,789
Special Stimulus Refinance Schene forageiculiure sector (ACD Clreular # 01, Date - 143,630,000 21,880,000
13/04/2020 for Covid-19) _
Refinance Scheme <2020 for Low- income Mofessionals; Farmers & holders of 21,500,002 | 56,000,000
Smalliviarginal Business
Helinance Scheme for "CMSME Working Capital Lodn! Investment under Covid-157 424,595,000 308,620,000
Refinanee Scheme of SME Foundalion 18,950,000 *
Sub-total © 1,499,190 507 1,095, 166,045
Taoinl {avb+e) 3 409,190,507 095,166,045
Ouiside Bangladesh
o) Nemand Borrowing
Demand Bomawing- Foreign Curreney = =i
Sub-"Totxl {a) - 5
W) Term Borrowing
Laan for Micea Credil and Small Scale Tndustries (KW, Genmany) 153,379,147 153,379,147
Second Crop Diversification Mroject 662580 850 764,326,750
Agio Business Development Praject of ADIE 313,004,234 A4 445,630
Sulr-Total {h) 1,027.969,231 1.359,351,527
Total {a+h) 1027.009.231 1,359.351,527
Croerall transnction of Reverse Repo!
2021 2020
Securities bought under Mo autstanding M il i outstanding Kinimum dutstanding | Maximm outstanding
FEpo: during the yeas during the vear during the year during the year
iy with Bangladesh Bank Mil Mil Wil Wil

i) with ather banks & NHEFIs

) ‘ Nil 627,142,021 Nil 2,160,626, 965

Overall ransaction of Repo;

2021

020

Meximum putstanding
duning the year

rinimum oulstanding

Securities sold under repo: during the yeae

Minimum outstending
during the year

Maximum otitstanding
during the year

3 with Bangladesh Bank Mil Nil

4,637,877,502

g ! 1 i
i) with other banks & NBFls il 2 518,977,000

2400699 608

a7




1.1

121.2

122

11.2.1

122.2

123

Deposits & Qrher Accounts
Mon-tnterest beanng Deposits
Interest bearing Deposits
Mun-Interest bearing Deposiiss
Current, Savings and Oiher Deposiis
Etills Paynhle

Current, Savings and Other Depasity
Currain Depaosil

Swvings Depotil

Margin Depasit

Sundey/Other Deposit

Bills Payable

Payment Crder
Demand Drall

Interest benring Deposits

Savings Bank Deposiis

Fixed Dreposits SND,Other Deposit Scheme

Curren! Deposil

Savings Bank Deposits
Savings Account

Fixed Deposits
Short Notice Deposits

Term Depasils
Other Deposit Scheme

Node 122
Nie 122

tote 1211
Mote 12.1.2

MNote 1221
Mole 1222

Matority Grouping of ofher deposits & lnter-bank deposits

Beposit from Bank
Repnyahle on demand
fepayable within | mond

Amount of Taka

31122021 | 31.12.2020
7910,066,361 #,105,955,203

143,070,326.765 131,608 995,429

150.950,393,126 139,714,950,632

7,145,727,036

7.253,560,446

764,339,125 £52,394,757
7,910,066 361 £,105,.955.203
4,536.556,470 4,610,422,427

92,501,925 9,056,399
1.087,711,537 2,003,137,803

528,957,144 630943817
7,145.727,036 7,253,560,446

761,056,233 £49,110,628

3,183,002 3,284 129

764,339,325 551,304,757

§,589,545,636 7.202,598,235

Above 01 Month but not moene than 6 hMonths
Above 6 Month-huot ot more than | Year
Above D] Year but notmore than 05 Years
Abave 05 Years but not nioge than 10 Years
Abave 10 Years

Cnher Deposils

Payable on [emand

Less than 01 Menth

Above 01 Months bul not more than 6 Months
Above 06 MMonts but not more than 01 Yeu
Above 01 year but not more than 05 Years
Above 05 yedrs nob-more than 10 years

Above 10 years

133,942,358,235 124,273,277.913
138,422,894 133,119,281
143.070,326,765 131,608,995.429

[ aseesas.636 | 7,202,598 35 |
8.989,545,636 7.202,598,235
17731, 114,205 14,906,566.832
109,892 153,194 103,726,488,208
6,319,190,832 5,610,222,873
133,942,358.235 124,273.277.913
452 140 3,445,683
16,310,376 71,513,929
132,664,531

213086, 149

243848665

207,024,143

1,185 647 860
15.110,408,249
52481313851
441,914,032 826
15644 520 575

2392620, 100

1,230,054.317
23.649,386,071
60,789,335, 469
26,045,800,000
26,957 200,000
1 B36,150,632

150,730,544 461

]Sﬂ.ﬂﬂﬂﬂ?ll!ﬁ

139,507,926 480
139,714,950,612 @Eﬂﬂﬂg P
> >
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Amount of Takn

3.12.2021 | 3.12:2020
13, @her llnbilities

Provashon fer Loans and Adviances Maote 131 17.020,504,360 23,634 634,
Provision for O0F Balunce Sheet Exposures Mote 13.2 157, 163,678 130,960,757
Frovision G olher nasets Mote 133 | 688,725,747 1.6ED TRE.E41
Provision for lnvestment Mote 134 G S44.034 4,481,153
Provision for Balanee with other Banks and MBS Mote 13,5 J00 00,000 300,000,000
Iinerest Suspense Accoun| Mote 13,6 16,10 1.3%1 886 15,059 598,134
Frovision for ExcartiaTneentive Bonus Mote 13.7 7,688,066 7688000
Provision for Grataity Mote 13,8 43,564 481 GRA01.956
Frovision for Welfire Fund 14,753,367 4,253 367
Provision for Beneydlent Fund 5,000,000 10, 0H0, (43
Provision for Superannuation Fund 100, 00k, 000 0,00 00
Prowision Tor Current Tayes Mote 15 §54,121,389 SB6,575.9560
Pedvision for Card Related Conlingency 2165028 =
Provision for Expenses Payable Mole 13.9 17,383 203 35 803299
Provizion for stationary T, 152 30,914
Imieriest Acerued and Pavable on Depnsits 2414,659.410 096422821
[nterest Payable on Bormowing 163,754,141 247,041,990
Privileged Creditors 301 844,087 386,041,276
Dhepasit Insiirance Fremium Payable 15,272,890 15,305,468
[ranch Adjestment Aceount . -
Pasition Clexring {Met)® - 161,565 827
Position General Ledaer (Met)* 475,920,095 -
Sundry Crediturs 37,856,191 47,054,633
Bliscellaneons Creditons Mode 1310 17,133,755 0,322,427

40,528.705.001 -1-lIEISI$ﬂﬂ!‘M3
*Under mulli curfercy concept an organization mamtams different statement of affials for each ewmensy it deals in including base
(BDT) currency and one copsoliduted statement of alfairs of all currencies convened into base currency; In the consilidaled aftain ol
the assets and liahilities in foreign curmencies ate converted in base currency and presented with oiler msets and liabilities i base
currency, This consolidated aftaies reflects the overall position of the kank expresed in base currensy, Two GL are mainiained in e
bk 1o gecount any foreign curency transaclion. These Gls nre Pasition GL Tor foreign currency position and Position Clearing L
Position GL, aecounts for eriginal curreney units other than base curreniy ind Position Clearing Gl aceaunts for corcenponding value of
foreign currency converted into base currércy, Position, fom the treasury pointof view, means the available funds in ditferem currengies
with which the hank can trade. As value of any curreney undergo change, Position in that currency need o be evalunted from tine 1o
time and necessary mdjustments are made through these GLs

131 Provision for Loans and Advances
Classilied Loan Mote 13.1.1 16,240,867 401 22.024,795,527
Unclnssified Loan Note 1312 $38,676.166 ThE, 739,081
Speeinl General Provisinn-COVIR-19 Wole 13 1.3 1 26, 793 T4 100,586
Provision held at the end of the year 17.920,504,360 13.614.634,994
1L1.1 Provisien for Classificd Loan

Provision held at beginiing of the year 22,124,795,327 21.085,548,703
Fully Provided Dbt Wistten offTnierest Waived [5.883,927.926) .
Fecovery from BEarlior Wirtten off Loan - 25,005,000
Transterred to provision for unclassified leans - .
Transferred from provision e unglassilied Toans - TETARE 10
Pransferred from provisien fon CIF Balance Sheet llems - -
Transferred o provision foe O Balance Sheet ems
Transfered from provision for investment - 134,807,577
Transfarned from provision for other assets 15405807
Treovision made during the yeur - -
PProvision held ai (he end of ihe year 16.240,.867.401 21.114,795327

Mote: Provision has been maintained by the Bank i aceordance with Bangladesh Bank's approval vide iis Letter Mo, PROS{CAMS) 157

(4113020222207 dated 28 April 2022 and Letter Mo DBE-2UB1-5 2530202 1-781 dated 22 April 2021 Bangladesh Bank has allowed

the Bank 1o provide provision shortfall of T, 4,757 80 crore against loans and adyiaees in st 10 yeirs stanting from 2022
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1312

1313

131

13.3

13.3.1

Provision for Unelassified Loan

Priovizion held ot bezimning-of the year

Prowisions no fonger nequirediadiesied

Transferred to provision for elassified Ioans
Festiisfetred e spechil general provision-COVID 19
Teansferred 1o provision for O Balanee Sheel [tems
Transferred from provision for investent
Transferred from provision for other assets
Provision made duning the year

Provision held at the end of the vear

Specisl General Provision-COYID-19

Provwision held gt beginning of the year
Transferned from provision for un-classified loans
Provision made doring the veal

Provision held at the eod of the year

Provision for off Balpnce Sheet lems
Frisvision held at beginning of the veas
Transferred to provision for elassifed loans
Transterred from provision for unclassificd loans
Prowiston made during the year

Provision held ai the ead'of the year

Amount of Taks

3121021 |

J1.12,2020

TH8, 719,081 2,302 430 23]
- [THT7 B02, 140
(309, B60,207) (741,100, 586)
(36,202,921) (4B1TATH)
194,937,119 -
1063094
838,676,166 708,739,081

741, 100, 586 :
399 860,207 241,100,586
1,140,960,79) 741,100,546
135,000,757 126,143,283
26,202,921 4EITAT
157,161,674 130,960,757

A provision of Taka 157,163,678 has been nade i1 .00% on total oif-talance sheet evposures of the Bank which will be weiled as

supplenentary capilul of the Bank.

Proadsion for other assels;

Advanee agiinst space Tor Head Ofice- BASIC Zaman Tower
Advance agamst space for Banani Hranzh

Unadjusted Suspense Account-Head Office- Tech Une Global (Pvi) Lid
Unadinsted Suspense Avcount-Head Oice-AZZ Inteimation)
Uriadjiasted suspense account-Gilstian Branch

Lriigeljusted suspense pecounl-Shanlnnganr

Urindjusted suspense account-Helkuchi

Unadjpsted suspense account-H51

Linaadpusted suspense accolnt-Excise Dty-Dilferent Hranches (133.1)
Uniiteljusted Suspense Account (Head Ofice)-Medical Bill
Ineome Recelvable

Prsvision for protested bill-Leépal Fee

Frowision for protested hill-SWIFT

Prowision foe protested Wll-RCCH

Prowiston for protested bill-Shahadat Hosson Basgshal
Total required provision

Provision held ot the beginning of the yeir

Lese Transferred to provision for clussified loans

Léas Transferred to provision Tor unclassified loans

Prowision made during (he yeéar

Provision held at the end of the year

Totl Provision excess/{shortfall)

Upadjusted Suspense. Excise Duty:

Hangihal
Shantinogar
Harishal
M babdi
Heltkuehi
Mmoo
Fitkirhat
Fardpur
Konplipara

E1H

TAG U9 993 750 090 993
161,315,050 61315950
5,100,965 b
50,000 -
2,504,242 2,505,842
. B25,000
- 9161
26,012 210,500
4,785,511 3A0s 104
J.14% 263 I, 144 263
T 132683 TI5.BE6,685
1,940,600 3,940,000
200,244 92 2k 204,521
8,597,272 8597267
LI, 198,035 11,198 035
I,648,725,747 LGRS, THH KA1
1,685 7HE 841 I,781,330.748
- (91,540 507
(1,063, 0%4) .
1.668,725,747 669,788,841
- 1. 360418
- 108, 000
- L350
433 544 Jirg 121
J10 3535 180,847
- 145233
a2 410 166,478
4632 108,157
320,150 333.251




134

135

116

13.7

138

Jararganj

B abubarar
LRETRTE]
Kushtia
Islammipur
Aashundhara
Satkhira
Mymensingh
Tshwarpan)
Fem
Chirirbandm
Tuotal;

Provision for Tnvestment

Provision Required:

Provision for Investment in Shares of Listed Companies
Provision for Investment in Equily of Grameen 1T Park Limlited
Tatal Provision Required

Provision Maintnined:

Opening Balance

Add: Provision made during the year

Less Transferred W provision for unclassified loang
Less: Transferred 1o provision for cfassified loans
Closing Balance

Excess ProvisionProvision Shorifall

P'rovisien for Balance with ather Hanks and NEF1s
Provision for FOR with BIFC Limited

Totul Required Provision

Opening Balance of Maintained Provision
Provision made during this year

Clasing Balance of Maintained Provision
Encess Provision/Provision Shorifall

Intérest Susponse Account

Balunee atthe beginning of the year

Amount ransfemed to lnterest Suspense aceaunt during the Year
Amount recovered from Interest Suspense actount during the Yeur

Suepense Written oftfWaived During the Yeir
Taoml

Add: Transferred from Interest Income socount i per auditer's advice

Balance al the end of the year

Proviston for Ex-pratiadocentive Ronus

Opening Balance
Less: Arrear payment o Mr Syed Mosahed (ID91078), OGN
Closing Balance

Provision for Gratuity

Dpening Bolance
Less: Tranglereed ta Gratdity Fund Savings Account

Add Provision made for the curent yeir
Closing Balance

Required Balance of the fund as on 31 December
Balante 2z on' 3| Deceniber

Incremental requirement for e year
Excesc{Shorl) PFeovision for Gratulty

51

Amount of Taka
31122021 31,12.2010
. 300,704
23 450 -
96,000 .
421,325 .
063,000
126,567
69,367
445,557 .
264,015 :
165,695 .
146,044 105,983
4,785,511 3,905,164
105342274 300,275,393
4,201,760 4,201,760
109,544,034 304,481,151
104 481,153 439,378,710
{194,837,119) -
s (134.897.577)
109,544,034 304.481,153
3nn,nna,ﬂw_| 304,000,000
300,000,000 300,000,000
300,000,004 300,000,000
J00,0{H.000 300,000,000
15,059,858 114 12,529,811,679
8516945614 3,148,368,381
(6.,671,274,726) (617.403,746)
(852,197, 145) (910,180
16,053,071.876 15,0159,898,134
58,023,010 F
16,111,394,856 15,059,598,134
7,648 066 T8 060
7,645,066 7,688,066
G5 001,956 -
(68601956 -
43,564, 48] 68,601,956
93,564,481 £8.601,956.
2,128 949 706 1859 A70,374
3,135,385 225 1,790,868 418
5 93,564,481 68,601,956

SO,
. A

Caie -
L Chartered A

= Mountanly 5

<
& &
'5:]]" +* 'Gﬁ




13,9

1510

1511

14.1

14.2

14.3

Provision for Expenses Pavable:
Provision for wglephone-office and residence
Provisicen for electricily expensis

Pravision for water, gas and sewernge
Froviston fur postage expenses

Frovision for rent

Provision for repairs, improvement and maintenince
Frovision for an-line Banking expenses
Provision for vatious audil fees

Frovision for vehicle expenses

Provisien Loan tnstallment payahle
Provizsion for enfertainment expeises
Provision for other expenses

Miscellnncous creditors:

Mise, Creditors as per affoirs (GLAS9930000)
Leis: Spocial Reserve-BCCH

Less: Fravision for investiment

Less: Audited Loan Loss Provisien

Less: Unandited Loan Loss Provision

Less: Loan Loss Provision-Recovery of Wratlen OIV Luszn

Anaunt of Taka
31.12.2021 | H.12.2020
41,694 549,59]
747,907 |, LR, 609
120,933 181,875
5,300 £,000
1948 083 6,835,059
187,490 450,485
95,748 95,748
16,750 1,006,250
57,400 188,379
407,158 350,257
. 38500
22,069 540 74.918,506
37,)83.103 35,803,299
18,20 1,065,002 23,595,639,682
(7.782,158) (7,782,258)
(4,200,760 (439.378,730)
(17801667 §26) (23,514,151 267)
(300,279,393) 2
- (25,005,000)
17,133,745 9,322,427

Branch adjustments acount represents oulstandlng Tnter braneh and head olfice Iransaction (Nety origipated. The un -
respanded entrics a5 of 31 Decemiber 2021 are given below:

Mo, of Lp-responded entrics Ampunt of Un-responded entrics
Farliculars
L. Cr, br, Cr.
Up 1o 03 Months 1408 201 2T.280,120 157,941,667
Crwver 03 Month but within 06 I L] 16,535,000 o
Menths
Owver U6 Moath but within 01 0 [T} 0 0
Year
Ower BT Year but within 05 0 1] ] 0
hi=TH
Capital
Anthorized -
5,500,000,000 ordinory shares of Th 10,00 each 55,1104;,&9“@'&0 55000, Eun u!!u
Issued, Suhscribed and Faid up Capital
The fssued, Subscribed and Paid up Capital of the Bank as (sl ows
1,084,698 250 Ordinary Shares of TR 1000 each 10,546.942,500 10,846,982.500

The Govemnment of People’s Republic of Bangladesh |5 the Sole Cwner-Shareholder of the Bank and all the Ordinary Shares ane Vested

with the Ministry of Finince.

Rish-welghted Asscts and Capital Ratios as Defined by the Basel Capital Accord

I terms of section 13(1) of Bank Company Act 1991 (amendment 2013) and Bangladesh Bank BRPD Ciecular Moo 1§ dated 21
December 2004 required capital, wvailable Tiee-l and Tiee-1l capital of the Bank for the period ended as on 31 Becember 20210 15 shown

below.

28




Fadd up Capial
Stawitory Reseive
Generdl Resepve
Hetained Eamings
Shire Money Deposit

Less ;Regulatory ddjustments
Fravision Shortfall for loans and advance
Dreferred (ny-asscls
Total adjustments

Additional Tier- 1 Capiial

Bonsqumetative imedecminhle preference shine
Total Tier-1 capital

Jigr-2 capital

General Provision Muinfnined sgoinst Unclassified Loan
Prowisios for O -Balmee Sheet ltems

Exchange Equalivation

Fevaluation Reserve of HTM and HFT Securities

Total regulatory eapital (Vier-1 + Tier-2)
AL Total regulatory Capiinl (Tier-1 = Tier-2)
Fotul Copitol (Taer= )
Totl Capital (Toee-23*
Total Eligible Capital (Tier-1 + Tier-2)
B. Witk Weighted Assels
Hulunce Sheet Business
Oft- Balance Sheet Business
Total Kisk-weéiphted Assels

¢, Required Capital on Hisk Weighted Assets
(1085 on Total Fsk Weighted Assits)
D Capitul Sueplus A{Shortfall) under MCR |A-C)

Capital 1o Bisk Welghted Asset Railo (CRAR)

Aumount of Taka

31.12.2021 |

3123020

10,546,982,500 10,416,982, 500
2,224.600,642 2,214 600,642
40,800,040 40,000,000
{11,012 633.547) (37,042, §42.409)
26,000,000,000 2,000,000,000
{1,900,960,445) 2.068,820,733
(821,351,97%) {720,218 618}

BELASLATT

{720,218 618

(2722.31427) 1348612118
1.208,000.0(0 1,205,000 000
517,312,433 551 15

1,679.616,954

1,509.830.667

157,163,678 130,960,757
1.436,400,637 1,640.800,424
319,458,214 4.124,412,539
(1,517.312.429) 2331612115
1 836,800,637 1640 800,424
319,488,214 4194412519
164,677,804 039 130,503,694 408
4.988.932 295 4,604, 706,153
174.666,736.315 136,108, 400,761
17,466,671 634 11610840076

(17.047.185419) (9,416:427,537)

0.15% 308%

*Pravision maintained and capiial calealnted by the Bank in sccordance with Banglidesh Bank's approval vide its Letier No
LHOS{CAMSILIET-111)-Cr2022-2297 dated 28 April 2022 and Letter No. DRL-2(UBL-5)253 6021781 duted 22 April 2021
Bangladesh Bank hi nitowed the Bank to provide provision shortfall of Tk 4,757 50crore against loans and advances in next 10 years

starting from 2022
Note: Hevaluntion reserye:

As per Basel 1] revaluation feserve as on December 2004 1o be gradually adjusted in five vears & 20% ecach year and after five
vears revalustion resorve will not be considered as pant of tier 2 capital As such 100% of the amaun of ehgible revaluation
reserve (e, 50% of revaluntion reserve as onend 2004) Tk, 13,86,35.01 1 adjusted and shown ip aecounts as under;

Opening Revaluation Reserve
Less Adjostment (0, 100% of 138,635,011)

Closing Hevaluption Reserve

Statutory Heserve

Opening Balance at the Begiming of the Year
Al Addicion Dueing the Year (20% of pre-tax Prahit)
Closing Balance uf the End of the Year

200 2020
- 118635011
: 138,635,011
2,124, 090,642 2,224 (90,642
2,224.690,642 2,224,690,642
— .

Ak per seetion 24 of Bank Companies Act 1991, no amount was transferred to stannoey reserve in 2020 and 2021 as there wis no pre-tax

profin,

Other Riserve

General Beserve (Note: 16,1

Ivestment Revaluagion Reserve (Note: 16:2)

Share Money deposit

5% Mon-cumulative preference share/(ther Free Reserve

A1, 000,000 40,000,000

121 050,548 419,194,236
26,100,000, G0 26,000,000, 000
1,208, 004,000 1, 205,000,000
27.366.050,948 27.6064.294.206




16,1

I6.2

18

15.1

General Heserye

Opening Balance i the Begliming of the Year
Add Addirien During the Yeir
Closing Batance at the End of the Year

Amount of Taka

31.12.2021 |

31122020

A0, 00,00

A0, 00000

10,000,000

40,000,000

The Bank has been maimaining this reserve o venture copitel fund since 1999 for equity support to innovative but risky project;

Investment Revaluation Reserve

Crpening Balanee of the Beginming of ihe Year
Increased{decrease) duning the Yenr
Closing Balance at the End of the Year

Surplus in Profit aod Loss Aceount

Opening Bialnnee

Pealit during the Year

Cash Dividend Paid Durng the Year

Issupnce of Honws Share

Surplus in Profit and Loss Account during the vear

[tem-%ise Profit and Loss Accouni

Logoues
Intenest; Discount and Similar Ineeme
Dividend Incoine
Fees, Commission and Brokerage
Cinins less [ osses Arising from Dealing in Foreign Crrencies
Incaime from Non-Banking Assets
Chher Oiperatine Income
Total Income

Expenses:

Interest, Fee and Comnissinn
Losses on Loans and Advinces
Advinistrtive Expenses
Ciher Operating Expenses
Deprecintion on Banking Assets
Total Expenses

Profil Belore Tax and Provision

Contingent Ligbilities

Lisead Bille fos Callection

Freeign Bills for Collection

Letteds ol Guananlee

rrevincahle Letters of Credit

Back to Back LAC

Accepianees and Endorsenents

Travellers Chegues Stock

Value of Wage Eamers Bond in Hand and others
Miseellancous- Revolving Fund

Mote 18,1

Letters of guarantee

A Cnim against the Bunk which is not recognized as Lodn

B Muoney for which the Bank is contimgently linble m sespect of guaruneds lavournms

1irectins

Ciovermmen

Fank and Other Financial Inshititions
Oithers

419,294,236 15,129 552
(208,243, 28K) A04, 164,684
121,050,948 419,294,236
(37,042 842 409) (33,324 661,185
(3,969.731,178) (3,718,181 224)
(41,012,630,557) {37,042, 812.400)
T0I9354.51% 6,995,532 555
45,810,193 47,452 84
684507 605

234,244,253

£63 650,525

L2602

T,.493.916,570 7,772,952 333
S310,015,380 8770015, 143
1,958 190,572 1,072,125 538
60,156,511 AS4.685.596
76,413,139 7,252 015
12,016.877.608 11,476,079,212
(4.022,961,038) (3,703,126,879)
134,232 134,222
200,878,255 524,756,542
2,695,423 506 A,031h633,234
BA31238,95] 5097 499,783
1,058,092 473 1,053,258 542
24531,612,340 2,014,684, 146
* 42,400

58,358,000 ST, 648 000}
[LO33 009,328 1,033,000 135
17,008,837.572 14,511,786,194

L

S

2060871888

X0%3.572.009

576,500 &96, 500

514,275,118 041,484 663

2.605.423.5006 4.030,633,234
INFIOG,

R tafled =
LIk |_“:I:.‘I.|r|":




19.

Amount of Taha

20,2 On Fined deposit:

Interest paid on Fixed Deposit (Conventional)
Interest paid on Century Deposit schemie
Interest paid on double benedit scheme

Interest paid on Super double benefit scheme
Iriterest pald on Momhly Benefit Schemed
[iterest paid on BASIC twofald winaer seheme
Inferest paid on monthly gainer scheme
Iiterest paid onomenthly ineame scheme
Interest paid en dooble doposit scheme

Tatal

20,3 Oiher Deposits and deposit schomes

Interest paid on BASIC Forune

Interest paid on BASIC Fortune Plis

[nterest paid on BASIC Swapana puran

[nterest paid on BASIC (3PS Plus

Interest paid on Sata Bersha Sanchoy Prokalpe

Interest paid on BASIC Monihly Saving Scheme
Interest paid on BASIC Nan Monthly Saving Scheme
Interest paid on BASIC Frobin Monthly Saving Scheme
Lezs: Penal Interest recovered on Deposit Scheme

20.4 Inderest an Borrowings

[nterest on Befinnnee under BRPD Circulir Mo, 1072020
Interest op Befinpnee snder SMESPD Ciarculir Mo, 022020
[nterest on Reliminee under FID Cireulir Mo, 012020
[nterest on Retinanee under ACT Clrculnr Mo, 012020
Interest o Banpladesh Bank refinumce-Bock Kiln

55

3122001 [ 3122020
Interest income

Interest on Loans and advances 4.842,705.706 4,538 963,097
Interest on money al call and shor notice 40,640,931 21,081,667
Interest on placement with Banks 4,818,244 5,039,784
Imtcrest on fineign curreney balance 2,005 75,254
4,858,166 586 4,565,159.507

Interest paid on depasits aned borrowings ete,
On Savings Bank Deposit (note 20:1) 44423 816 261,759,269
On Short Malice Deposit 672,094,278 628.623,724
On Fived Deposit {nole 20,2) TAIS 816,110 6,725,893.241
On Current Depasit 1,826,275 1,703,709
Other Deposits and deposit schemes {note 20.3) 355,363,115 S00.981,351
On Borrowing from Bangladesh Bank and other financial inshitutions {note 20.4) 420,171,682 650,053,349
9311, ISQSE 8,770.015,143

20,1 On Savings hank depaosii:

On Savings Deposit {Conventional) 236,026,049 153,727,778
On School Banking Scheme 6956907 6,376,575
On Krishok Savings Account 763,841 734,736
Oin BMG Worker Account 100,213 261,653
Cin Leather Tnidustry: Warker 1,130 918
O Pothoposhpo Savings Accoum |.935 1,050
Cha Muktijoddhashpo Savings Account 123,430 B, 138
On BASIC Chalantika 195,791 943,954
On Trinomul Savings Accoun! 544,520 474,467
14,521 816 161,759,269

6,672,788,135 6,109,022,475
135,547,036 169,786,419
43 896,722 328,947,007
258,560 7,125,195
8,263,064 49,369,870
116,610,266 61,642,775
7,827,107 .
43,220 -
7415,836,110 6.725.503,741
3,338 459 12315908
140,267,478 344,420,436
1,042,685 1,969,505
200,308,699 143,480,181
10,404,382 562,208
926,844 .
§20,634 -
16,412 .
(789.373) (766.977)
55,161,225 501,981,351
15,460,796 1528622
16,402,967 533,749
1,166,230 261,251
894,204 17,772
4,753,200 4,978,663




2.

frterest on Bongladesh Bk relinanee-dule sector

Interest on Bangladesh Bunk refinance-Milk Prodocton

Interest on Bangladesh Bank refinance- HAL

trtterest on borowing on B 1 gefinancetor funding Sular, Bio-Gasand ETF S
lterest on borrowing on BB refinange for T L0 pegount holders
tniergst on Repo-Bangledesh Bank

Irterest on Term Bonowing

Inleiest on Shor Term Borowing

Interest on Bomowing-Call Money

[rterest on Term Loan KFW

[rierest on Borrowing-ADHE Loan

[nterest on SME Refinance (ADB Fund-2)

Interest on Second Crop Diversified Project-ADE

[nterest on borrowing ouiside Bangladesh

Investmenl income

On G Bll, Bangladesh Bank Billand G717 Bond, Reverse (Noe 21.1)
Dividend om Shires

On Other lavestment

Profit on sale of investment (note 21.2)

Liss: Interest Paid for Purchase of Teeasury Bond
Less: Loss on sale of investment

bess; Loss oo investment

fess Loss on revaluption of HET securilies

Total

110 On Government Treasury Bill and Gond

Interest on GT hond

Amortization of Discount on Treasury Bilt
Iiterest on Reversé repe

Amaortization of discount-Bill

Total

21.2 Profit on sale of Tovestment

L

Prafit on sale of HFT Securitics
Profit on sale of Share

Peofit on Repo rading

Total

Commission, ¢xchaoge and hrokerage
Fareign bill purchased

Local Bill Purchased

Remiltance

Letter of Guarantee

[.ener of Credit

Bills for Collection

Acceptances and endorsdment

Fxport Bill

Exchange gain net ol exchinge loss {12.1)
Commission on-sale af instrunients
Commission on online banking seivices
Chher Commission

Amount of Taka

31.12.2021 31.12.2020
350,004 14132500
40,442 1,923,540

2662930 2495593
10,844 .
150,968 159,058
918624 45,591 3162
335,034,722 514,055.980
2,565,556 29,069,930
5.168.260 5368260
13,091,602 17,759,056
21279328 24277973
421,171,682 650,053,349
2,589.475.840 2,113,222.908
45,810,193 47452841
10,213,960 61,903
442,113,419 593,800,905
2 887,813,432 1.756,624,557
29,852,761 7,302,033
417 26405815
670,982 419 195,095,120
0,815,607 328,302,968
2,186,997.515 7.427,825 5488

Miscellaneous (includes commission on sale of PSFTC)

12.1 Exchange gain net of exchange loss
Exchange Ezrning
Less: Exchange Lass

2 389,456 910 2.108,092,552
18,900 5,130,355
2,389,475 840 2,113,222.908
19,724,454 63,147,855
46,770,601 1413221
375,818,384 §21,329 829
442,313,439 595,890,905
374,368 274,764
2,233,408 2,134225
2652448 2078,565
37032712 41,505,521
133,212,746 128,766,693
6,505,733 7.199 421
43,804,513 IL6TE 1L
13,850,210 10,699,152
401,015,301 40B.085.640
11,233,349 106,049

76,669 .

11,376,079 30,562,062
654,507,606 663,690,825
451,680,023 457981,573
50,664,722 49,895033
401,015,301 408 (185,640

Mite: Exchiaize gaind prolitioss) on exchange tradjng has been nel of which was shown seperately (nearlier years i
e nge gain/ profi(toss) on exchonge trading et of which was perately 3 ﬁﬁhFIG{@
i

k1




23,

4,

5,

24,

Qiber operating incame

Vanous Fees

Income on locker

Fecoveries Trom client and salls
Service and ather Charges

Income Troin 1CT Services

Income Teom on-ling ellent services
Recoveries of Loan Prviously Wre O
Recoverics and miscelloneous garmings
Ineome Trom AThCard services
Expoprt LAC advising, handling teensfén charges ele
Ineante from non banking assel
Miseellancous income (noie 23.1)

Profit on Safe of Fixed Assets

231 Miscellancous Incame:
Discount received

Project Examinntion and Appraisal Fee
Oihier Operating lncame

Oither Mon-oparating Income

2132 Profit on sale of fixed assels:

Cost af assets sold

Leds: Accumivlated deprecintion of assets sold
Book value of assels sald

Sale value of Nixed asiets sold

Profit on sale of Nixed asseis

Salary and Allowances

Saluries (noie 24.1)

Allowances (note 24 3)

Provident Fund

Benevilen! Fund

Ciratuity Fund

Penzion Fund

Honus =
Superannuation Fund

MNote 24.1: Salarics;
Sofary-Bagio salary

Wages sub-stafl

Cazuul wages menial siafl
Total

Note 24,22 Allowances:
Allowances

Leave Fare Assistance
Total

Read, Taxes, Insurance, Eleeirielly Bt
Rent

Rates, Taves and VAT
Ltilines'Electricity and Heating
[nsuramce

Legal & PProfessional Expenses

Legal Expenie (nole 26.1)
Professionnl Fees (note 26 2)

Amount of Takn

H.12.2021 | 31.12.2020
1225212 5,034,279
1,155,000 1,457,000
44,652,584 15,491,512
49114171 57,650,662
10,436,361 -
2367018 2,281,006

a0,300,763 .

2,804,828 2,521,537

5536901 4,820,940

£974,667 131,176
11676626 -

134144253 116,276,112
L0443 500
125,000 15,000

8,839,224 1295676

8,974 667 731,176
§7478,975 -
53442617 -

2 036,358 -
13,712,984 -
11676626

884,952,377 880,700,729
479,039,033 574,997,914
£5,622,792 §4,746.024
5,000,000 10,000,000
133,564,481 248,601,956
65,276 40,764
156,464,580 (57,811,331
10,000,000 10,000,000
1.954,708,539 1,966.,598.718
862,555,337 859,171,316
956,881 635,027
21,440,159 20,894,386
584,552,377 §80,700,729
479,039,033 574997914
479,030,033 574,997,914
318.382.739 349,011,361

4421619 4,051,668
43,748,726 41,666,081
29,443 514 I4.875,504

305 996,198 330,504,674
11,203,005 15,932,495
BUR,518 1,068 350
12,101,553 17.001.845




b8

5.

23,

26.1 Legal Expenses:
Lawyers fees

Law Charges

Stamp Charges and Court Feds
Oher Legal expenses

Other Professional expenics

262 Prafessional Expenses:

Consulliangy Fee
Management fees
Oither Professional Fee

Postage, Stamps, Telecommnicatlon Ete,

Paostage

Courier Services

Telephone

Fax

Swift Subscription and cable Charges and web hosting charge:
Stamp

Intermet and E-mail

Statlonery, Printing, Advertisement Elx.

Printing Stationery

Secirity Stationery

Publigity, Advertisement and publication
Olher Stationéry {note 28.1)

8.1 Ciher Statlonery
Cflice Stationary

Petty Stationary
Platograph and Photocopy
Crivkery and wiinsils
Cither Stationiry
Catendar

Annunl Repor
Cirecting cards

Cither preeting ilems
Invitatinn Card

Cher printing expenses
Total

Mlanaping Direcior's Salury

Basic Salary
Allowances and Benus {note: 2917

29.1 Managing Director's Allowwancey and Bonus
House Bent

Medical

Entertainiment

Fond Subsidy

Chliers

Total Allowsnces

Bonus

Total

a6

Amount of Taka

- Chattered

=
Al L'{:_ﬂr-:,nlts ‘J;;"'
ey
7

32202 | JLiz2.2020

40, 358 3,747,025
1,126,506 2,146,761
43,120 21349
9,613,801 2,976,360

18,700 -
11,203,015 15932495
538,583 908,100
159,958 161,250
898,535 1069350
65,572 65,946
6,679,595 5,876,432
3,350,106 5,383,427
8825 18,335
4,535,137 7,120,826
16,538 8,500
171,633 491,037
14,828,606 18.964.502
4,272,548 4,294,036
2,494,258 2232196
1,672,136 955,652
21,954,202 22439071
30,393,138 29.920,955
5.880,698 5,343,167
76,356 62,42}
298,305 233,192
750,028 585,140
10,962,527 10,419,420
3,177,659 5,551,927
146,840 170,420
- 1100
4, GES 244

540 -
16,111 67,637
21,954,202 12439071
3,035,000 3.360,000
1,447,033 1,866,820
4,452,033 5,226,820
501,786 600,000
290,893 300,000
25,403 300,000
39,000 35,000
19,461 15,820
£17,03) 1,250,520)
£10,000 616,000
Pl | BG6 820
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Mreciors” Fees & Meetlng Expenses

Digeclors Honorarm®
VAT oo Directors - Honoraemm
Chairman's Remuneration®*

Amount of Taka

31122021 | JLIL2020
2,056,000 112,040
349,660 237,400
360,400 308 040
2,678,600 2,457,400

*Ech member of the Sooed of direceoes of the Bonk wes pald: howrarariem of TR 8,000 per mesifng.

“sReninneratfon was paid fo e onarable chairman of e baard of directeer af the Buk @ FE 36,0004 per manth,

Deprecintion of Bank's Assets

Deprecintion on awn Assols

Fuenimee and Fixtoee

[nterrior Dezoration

Compitter Hurdwione aid Pheriperaly
Comiputer Soltwire

Mochinerny and Equipment

Veehieles

Deprecintion on Leased Assets
Lease Equipment’ Assels
Tetal

Repalr of Bank's Assets
Furntture and Fixiure
Interrion Deconation
Machinery and Equipment
Veliicles

Bentdd Premises

Elecine Fithings

Ehhers

Diher Expenises

Entedninment

Luneh subsidy allowance

Exceutive var sllowance

[nfermation and Communication Technology (1CT) expenses (note 33.1)
Otheer Audit Pee (nole 33.2)

Car Expenees (note 33.3)

Fuel and Lubncant Expenses-Genermtor fnolg 33.4)
Trnvelling

Camputer consumabies and Acoessorics

SdT Traming and HE development Expenses
Card Refated Expenses

Uniform and Liveres

Subscaplion

Service change pad o <leanng house, banks und others
Corpaiinte Sociel Respansitility Expenses
Commission paid 1o benks

[rapation

Caphal relited fees and charges

Miscelloneous (mote 33.5)

Total

54

4,979, 70 5,165,507
5,013,007 16,421 265
19 Tl 082 ke [ e i)
11,137,867 112,199
15,439,983 17,670,550
16,373.11% 79,212,348

40,0048 40,347
7,413,139 79,252,935
2300324 1,530,319
441,268 148,521
12,805,006 10,756,704

9,018,031 7,659,680

2,502,713 220000

3,064,397 4,613,665

2647785 235,673
35,954,514 2R.966,648
19,197,749 27605 695
£5.548 490 64019220

|.78%.000 .
47,215,498 45,641,337

115,000 120,750
16,231,666 15,080,279

3062242 2992085
10,704,071 11,137,265

517,649 10,557,023

1,029,735 1277024
16,680 265 16,675 588

pad 318 -

355,612 47124673

200347 1,539,008

|.637,. 114 1587025
10,025 15,308
I3 33,010

31,502,530 -

16,165,333 22226998

215,249,571




3,

AL Wnformation and Communication Technology (1ET) expenses

Yerly Renl

I, lcense fee

fnternet charge

585 alent charge

Mobile phone banking expenses
Saflwere Maintenance Expenses
Herdwarne maintenance

[T Auditing, Menetration Testing & Risk Mannpemen! Services

et
Tatal

3.3 Ouher Audit Fee
PF audit

Vatinus fund abdit
Mosteo account audit
Total

333 Car cxpenses:
Fuel and lubneant
CNGPOL-Yehicle
Wehicle expenses
Talal

334 Fuel and Lubricant-Generatar:

Fuel and Lubricant <Gegerator
Fuel and Lubricant-Cihers
Total

315 Miscellaneous:
Expenses- Fomiture & Fixlures
Expenies Equipment

Business promotion and development
Books, Journals and peripdicals
Conveyance gapenses.
Expenses for multimedin
Transport expenses

Carrying Chiarges

Commitment and other fees
Remittance chirges

Cartage and fieight

lssije expenses

Intereiar decoration expernscs
AGM expenses

Mpstro pocount related expenses
Financial assistance expenses
PenaltyFine Paid

Manapers Conference Expenses
Secutity Service Expense

Laoss on sple of fixed assets:
hher expenses

Misg, expenscs

Tatal

Frovislon made during the yvear:

a. For Loans & Advances:

On Classified Loans & Advances

On Unclassified Loans & Advances
Speciil General Pravision-COYID 19

b. For OfF Balsnce Sheel flems:
€, For Other Asseis
d, For lnwestimant

Mote 1311
Mote 1312
Nole 13.1.3

Mote 132
Mode 133
Note 134

d. For Balanee with olber Banks aond Flaancial Institotions Note 13§

Total

Amount of Taka
31.12.2021 | 31.12.2020
. 1476287
123,373 104,158
18,159,030 18,125,094
2,122 955 2417451
199,775 2,000
24,636,817 22256115
$55,208 1,255,100
884,500 -
203,750 5,130
47,115,498 45,641,337
28,750 28,750
40,250 46,000
46,000 46,
115,000 120,750
5655987 4903935
B.I20.637 £.055,296
2,255,042 2,091,048
16,231,666 15,080,279
1,053,397 2992.704
8,835 19,384
3,063,252 2,992,088
43,613 10,250
121,561 9,695
51,770 338,789
541,237 533,094
5480 111
6,600 4.000
£6,800 -
220,450 446,044
168,684 125,594
130,080 131,477
109,216 B1,307
238,706 55.881
1,055,241 1,182,136
74,292 75,875
2.574 867 1,760,929
107,285 143247
- 60876
9,067,735 13,849,553
- 08,0835
28,099 112,600
1,032,617 2,325,931
16,165,331 22,226,998
- 1,014,241 624
(230,062,915} (1,533.720,200)
199,860,207 Td1,100,586
169,797,202 221,622.010
16,202,921 4817474
(1,063,094 {50,541 207)
(134,897.577)




Amount of T'aka
J1.12.2021 [ 3122020

35,

36,

3

15

39,

4.

Proviston matitained by the Bank i aceordanee with Bangladesh Bank’s approval vide its Letet Moo DOSICAMS)H187-1(1)-Cr2022-

2297 dated 28 Aprll 2022 and Letier Moo DB1-2(UBL-4)2830/202 12781 dated 22 April 2021

Provision for Current Tax

Opening batance 5h6,575,956 617,696,076
Add: Propvision made for current years' fnx 47,963,459 46,637,714
614,539,455 664,333,790
Less: Adjustment made during ihe year B A 18,066 77,757,834
Clasing balance 554,121,389 586,575,956
Deferred Tax
4)  Computation of Delerred Tax
Tay Base of Depreciuble Fised Assels 354,330,184 437, 2RE516
Less: Caurying Amiouini 372,059,787 411,931,601
Deductable Temporary DNfference (A) (17,729,603) 15356915
Carrying Aniount of Provision for Gratuity/BenevolentSuperannuntion Fuod:
Provision for Gratuity (Cumulntive Provision-Actual Payment) I.978, 102 460 1,689,487439
Provision Tor Benevalent Fund (Cumulalive Proyision <actual payment) 49,812,922 49,066,026
Provision for Superansuation Fend (Comulative Piovision -actual payment) 43,194,165 36,636,165
2.071,109,547 1,775,189.630
Less: Tax Base
Deductable Temporary Difference (B) 2,071,109,547 1,775,18%,630
Total Deductable Temporary Difference (A+H) 2.053,379,944 1,400,546 545
Eftective Tax Rale 40.00% 40.00%
Dieferred Tax Assels §21,351,978 TINZIE618
b Deferred Tax (Expenses)/Income
Closing Deferred Tax Assels (10) 811,351,974 THLXIEGIE
Cpening Deferred Tax Assets (D) 720,215,618 GEEG3E A0
Deferred Tax (Expenses)Income ('C-1 101,133,359 31,583,369
Appropriations
Stalutory Heserve . 3
General Reserve - =
Dividends ete -
Analysis of Closing Cash and Cush Equivitlent
Cash in hand and balanze with Banglsdesh Bank and Sonali Bank 9,069 939,430 11,620.429.781
Balance with other banks & fnancinl mstilulions 1.639,410,607 1398053243
Money &t Call on Short Notice 3,160, 00N, G0 1, 500,004,000
13,509,350,037 14,519,113.024
Enrning Per Share {(EFS)
1) Earning Per Shure (EI'S)
Nt Profit after Tax (Numeralor (38962791 178) (3,71E. 181,224
Number of Ordinary Share Chasstan ding {Denonvinelor) 1,084,698,250 1,084,698 2150
Earaing Fer Share (EPS) 13661 11411
by Diluted Earning Per Share (Diluted EPS)
Met Prafit afier Tax (Numerator) {3,960 791,178) f3.718.081.224)
Mumber of Ordinary Share Outstanding (Denominator) 1.684 698 250 1,684,698 250
Dituted Earning Per Share (Diluted EPS)* (1.08) oen

*Earning Per Share (EPS} hus Been calonhinted consielering Share Maney Depasiy of 807 26,000,000,000 as Paid Up Capial of the
Barik; i tasal Paid Up Capliel of the Bk hies boen conyidersd as 807 36,846,982 300 wand tarel numbér of share hus been

cortidered ax 3,684,008 230 of 8OV IG.00 each, EPS for the ywar 2000 hus been ceinveatedincalowlated accordingly,

Coverage of External Audit

The external auditor his covered aver 805 of the tsk-welghted assels and have spent around 4,700 persen hours Lo complete the auditas

per requirement of Bangladesh Bank, The extemal suditor has audited 35 branches and Head O1Tice of the Bank,

61




at.

Amount of Taks
31.12.2021 | 31122020

COVID-1? Pandemic

On 11 Mureh 2020, Wordd Health Orgamzation {WHO) declared 2 global pandsmic due to Corona Vieus related respiratory disease
commonty cilled as COYVID-19. To contain the spread of this disease;, alpng with many other countries of the world, Govemment of
Banglades) has alsa taken & pumber of measores such me declacntion of general hatiday, enforeement of lock down, social distancing et
As o iesult of these measures, all business and economic sctivities are sdversely affectied which also impacted the Bank: To overcome the

situation, various miedsiures hinve been taken by (he government like ensuring vaconatioa and introducing muliiple stimulus packages to

bonst up business and economie aclivities of the country, Besides, Bangladesh Bark has allowed deferral oo repayment of principal and
interest of loan in view of COVID-19 fnpact on business, which has affected advesiely the Mcome and profitability of the Bank,
Repayment deferral also has a bearing on the Bank's chsssifcation and lguidity pesition, All the regulatory instruclions has been taken
duly care af in recognising revenue and preparing Financial Statenents of he Bank for the year 2021, Although the business operation
and profitnhility of the Bank are impacted dug to COVIR-19, bul as ihe situation i constailly changing and still there &5 no certainty a5
1o how Tong the situation will prevail, the potential inipact of COVIDRA9 related matters on the Bank's future operation and financial

resu|ts cannot be reasonably assesscd.”

Chalrman

Nirectar

.\W ! Directar /}'
("
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Detail of Information on sdvances exceeding 10%% of bank's paid-up caphtal {funded & non-Tunded):

Annesure-

{Takain Lac}

Outstanding a3 on 31122021

CL status as

S1 . i Cuotstanding  as
N, Mok s the Klient N Now ol fon3112.2020 | on 31122021
funded
1 AMADER BARI LIMITED GROL 61,125 . 1,125 58209 L
2 | PD, SPRSP, WEPDCL, KHULNA - 35,428 15418 19,631 uc
i EMERALD AUTO BRICKS & ALLIED 23,633 . 13,611 231,633 BL
4 MEW DHAKACITY DEVELOPMENT LTD 13,207 23,207 11,195 BL
5 ALI OROUP 22910 - 22914 23910 BL
6 BANGLADESH DEVELOPMENT COMPANY LTD 3,183 . 21,143 19,553 BL
7 IBRAHIM KRIT GARMENTS (PVT ) LTD, 14,14 i, 569 10,673 14,967 LUC
& FEAZ GROUP 19,332 - 19,332 13,453 nL
9 | NILSAGOR AGRO & ALLIED 18, 750 15 18,831 18,846 BL
10 | MAX SWEATER (BEX) LTD. 13,550 EREL | 6,581 16,101 Lc
11 | ARISTOCRAT GROLIP k6,949 - 16,949 15,188 ShA
12 | MYMCO CARBON LTD AND ALLIED 16,595 . 16,595 16,595 BL
13 | AB GROUP 13,905 1059 14,974 21,870 uc
14 | VASAVI FASHIONS & ALLIED 15,511 115 15,537 15,537 BL
15 | WELL TEX GROUP 14,631 23 14,659 i4,640 oL
16 | AJBIHA, YOUTH 14,349 - 14,149 I4,158 BL
17| RISING GROUP 13,541 - 13,543 13,375 BL
18 | K I ENTERPRISE 13,174 13,174 13,174 BLW
19 | CRYSTAL STEELS & SHIP BREAKING LIMITED 13,163 = 13,165 13,177 BL
20 | BASHER GROUF 13,156 > 13,156 13,157 BL
21 | DELTA SYSTEMS LIMITED 12,836 15 12,871 12,871 BL
12 | ZEIL WEARS LIMITED 12,139 - 12,139 10,881 AL
21 | REGENT WEAVING LTD 12,1035 - 12,105 10,715 BL
24 | EMERALD OIL & ALLIED 12,015 I8 12,033 12,033 BL
25 | MAP & MULLER GROUF 12,00 . 12,000 12,040 BL
26 | SEA BLUE TEXTILE LIMITED 11,995 - 11,593 11,514 Bl
27 | BD CHEMICAL INDUSTRIES CORP. {BCIC} 11,060 1t 11,858 8024 e
29 | 16 MAVIGATION LIMITED 11,689 . 11,680 11,706 BL
A0 | BAY NANVIGATION LTD 11,406 19 i1,445 11,404 BL
31| PROFUSION TEXTILES LIMITED 1,124 . 11,124 11,124 Bl
32 | MATEX 1,122 . 11,122 11,023 BL
TOTAL 492,369 47,456 519815 510,395

Mote 1+ In 2021, capital of the Bank was negative, As such, Jaans sllowed to customers/customen group exceeding 10% of pald-up capital of the Bank
has been repaited heee in line with Bangladesh Bank's approval
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BASIC Bank Limited

Highlights on the overall activitics of the Bank

Sle Particulars 2021 2020
I |Paid up Capital 11,846,982, 500 10,846,982,500
2 |Total Capital 319,488,214 4,194,412,539
3 |Capital Surplus / (Deficit) (17,147,185,419) {9.416,427,537)
4 |Total Assets 195,561.348,367 196,678, 184,076
5 |Total Deposits 150,980,393,126 139,714,950,632
6 |Total Loans and Advances 144,451,774,009 149,125,044,182
T |Total Contingent Lighilities and Commitments 17,008,837,.572 14,511,786,194
8 |Credit - Peposil Ratio 92.92% 100.84%
9 |Percentage of Classified Loans against total Loans & Advances 80.80% 51.72%
10 |Profit {Loss) afler Tax and Provision {3.969,791,178) (3.718,181,224)
Il JAmount of Classified Loans and Advances B6,377,468,123 77,121 889 645
12 |Provision Kept against Classified Loan 16,240,867,401 32,124,795,327
13 [Provision Surplus/(deficit)* - -
4 |Costof Fund 7.66% 8.12%
15 |Interest Earning Assets 94,339,082,023 101,279,390,59]
16 |Mon-interest Bearing Assels 101,222, 266,344 55,108,793 485
17 [Return on Investment (RO1*** 40,019 -28.09%
I8 |Return on Assets (ROA) -2.02% -1.90%
19 {Incomes on lnvestment 2,186,997, 825 2427825 589
20 |Earnings Per Share (EPS) (3.66) (3.43)
21 |Diluted Earning Per Share (Diluted EPS) {1.08) (1.01)
22 [Net Income Per Share {3.66) (3.43)
23 |Price Enrning Ratio** N/A NIA

*#* RO has been caleulated by dividing profit after tax by average shareholders equity plus average long term debi,

#® N/A: Mot Applicable
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